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The Caribbean Free Trade Associa t ion (CARIFTA) completes t h r e e 
years of ex i s t ence on 1 May 1971. During t h i s per iod cons iderable 
progress has been achieved i n the conso l ida t ion of i t s i n s t i t u t i o n a l 
framework, and important increments have been r e g i s t e r e d i n intra-CARIFTA 
t r ade as we l l as i n t he capac i ty of i t s member count r ies t o a t t end t o t h e 
needs of the r eg ion by s u b s t i t u t i n g reg iona l products f o r imports from 
ou t s ide the area» Some progress has a l so been achieved i n the r eo rgan iza t ion 
of the shipping se rv ice among CARIFTA c o u n t r i e s , i n the fo rmula t ion of 
common p o l i c i e s f o r i n t e r n a t i o n a l t r a d e , harmonization of i n c e n t i v e s t o 
i n d u s t r i a l development, and i n seme s o c i a l f i e l d s . Negot ia t ions have 
been completed f o r t h e inco rpora t ion of Bel ize t o CARIFTA. At the reques t 
of the Government of the Dominican Republic s t u d i e s have been i n i t i a t e d 
t o determine p o s s i b i l i t i e s of t h a t coun t ry t s p a r t i c i p a t i o n i n the 
i n t e g r a t i o n movement i n t h e Caribbean. 
Within CARIFTA, the seven coun t r i e s comprising the Eas t Caribbean 
Common Market (ECCM) 3 / have s u c c e s s f u l l y completed n e g o t i a t i o n s f o r t h e 
fo rmula t ion of t h e i r common e x t e r n a l t a r i f f and f o r u n i f i c a t i o n of t h e i r 
e x t e r n a l t r ade p o l i c i e s . The ECCM i s thus i n a b e t t e r p o s i t i o n t o 
nego t i a t e as a u n i t w i t h i n CARIFTA with the f o u r l a r g e r member s t a t e s 
2 / 
of t he A s s o c i a t i o n . -
I n the f i e l d of f i n a n c i n g , t he Caribbean Development Bank has been 
e s t a b l i s h e d and s t a r t e d opera t ions i n the middle of 1970, And beyond t h i s , 
a s e r i e s of s p e c i a l agreements have been concluded, t o promote co-opera t ion 
among CARIFTA coun t r i e s i n the s o c i a l and admin i s t r a t ive f i e l d s . 
1 / Antigua, Dominica, Grenada, Montser ra t , S t . K i t t s -Nev i s -Angu i l l a , 
S t , Lucia and S t . Vincent , a l so des ignated the r e l a t i v e l y l e s s 
developed t e r r i t o r i e s i n CARIFTA. 




PROGRESS IK JS&RIFTA 
Implementation of CARIFTA Pogmtmepts 
1 , The es tabl ishment of t he Caribbean Free Trade Associa t ion (CARIFTA) 
on 1 May 1968 marked t he f i r s t concerted e f f o r t by countri .es i n t h e 
Caribbean t o put i n t o e f f e c t a programme of economic co -opora t ion . Under 
t h e Agreement, p a r t i c i p a n t s undertook t o remove a l l the b a r r i e r s t o i n t r a -
r e g i o n a l t r a d e in ' goods o r i g i n a t i n g i n t h e member c o u n t r i e s . 
2« Except f o r t h o s e reserved commodities which a r e s p e c i a l l y l i s t e d and 
accorded t r a n s i t i o n a l arrangements , a l l customs d u t i e s were abol i shed 
among t h e p a r t i c i p a n t s immediately t h e agreement came in to o p e r a t i o n . 
Customs d u t i e s i n r e s p e c t of i t e m on t h e Reserve^ l i s t a re t o be phased 
out by 1 May 1973 by t h e l a r g e r CARIFTA c o u n t r i e s , and by 1 May 1978 by 
t h e r e l a t i v e l y l e s s developed t e r r i t o r i e s . " ^ Where t h e t r a n s i t i o n i s t o 
be e f f e c t e d over a f i v e - y e a r pe r iod , 20 pe r cent r e d u c t i o n s a re t o be 
made annua l ly commencing on 1 May 1969j and where t h e permi t ted per iod i s 
t e n y e a r s , t h e r educ t ion must bo so phased-as t o to ta l , not l e s s than 
50 per cent on 1 May 1973 and 100 per cent"by 1 May 1978. 
-Accordingly, t h e l a r g e r c o u n t r i e s e f f e c t e d 20 p e r cent r educ t ions on 
1 May 1969 and on 1 May 1970, so t h a t t h e s e d u t i e s a r e now s,t 60 p e r cent of 
t h e b a s i c r a t e s i n ex i s t ence on 1 May 1968. • Except f o r Msi&csreafc t h a t 
a c c e l e r a t e d t h è p rocess by d i spens ing e n t i r e l y "with t h e t r a n s i t i o n a l 
arrangements, t h e r e l a t i v e l y l e s s developed t e W i t o j - i e s have so f a r exe rc i s ed 
t h e o p t i o n t o d e f e r t h e r educ t ions of customs d u t i e s on t h e r e se rved i t ems . 
3 . I n a d d i t i o n , t r a n s i t i o n a l arrangements a r e a l s o provided f o r phasing 
out t h e " e f f e c t i v e p r o t e c t i v e element1 ' i n r e v e m e d u t i e s . ^ In t h i s 
case , t h e l a r g e r t e r r i t o r i e s a re r equ i red t o reduce t h e p r o t e c t i v e element 
by 60 per cent on 1 Hay 1969 and t h e r e a f t e r i n f o u r equal s t a g e s annua l ly . 
However, t h e l e s s developed t e r r i t o r i e s a r e not ob l iged t o make any 
reduc t ions b e f o r e 1 May 1973« The l a r g e r t e r r i t o r i e s have in t roduced t h e 
reduc t ions p r e s c r i b e d , so t h a t t h e l e v e l of p r o t e c t i v e element i n revenue 
duty s ince 1 May 1970 has been 30 per cent of the l e v e l t h a t had been i n . 
e f f e c t on 1 May 1968, and a f u r t h e r r educ t ion i s scheduled f o r 1 May 1971. 
2 / Annex B of t h e CARIFTA Agreement. 
y ' Annex D of t h e CARIFTA Agreement. 
/ 4 . Since 
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4* Since some C4RIÍTA coun t r i e s a l so impose ex]x)jrt ¿ u t i e s f o r revenue 
purposes , t h e Governments adopted a p r o h i b i t i o n on t h e - l e v y i n g of export 
d u t i e s on products exported t o o the r CAKlFTA coun t r i e s» Beyond t h e 
gene ra l p r o h i b i t i o n , A r t i c l e 9 of t he Agreement r equ i r e s p a r t i c i p a n t s t o 
n o t i f y any expor t d u t i e s on t h e i tems l i s t e d as Annex E, -with the proviso 
t h a t i n c r e a s e s a re not pe rmi t t ed , -and where such d u t i e s o p e r a t e , t h e y are 
t o be t e rmina ted wi th in t e n y e a r s . For t he l a r g e r coun t r i e s t h i s 
p r o h i b i t i o n took e f f e c t immediately but t h e l e s s developed t e r r i t o r i e s . 
a r e pe rmi t t ed t o phase out such d u t i e s g radua l ly over a ten-year p e r i o d . 
In t h e ' m a j o r i t y of cases , t he p a r t i c i p a t i n g s t a t e s have a l ready enacted 
n a t i o n a l l e g i s l a t i o n exempting expor ts not . l i s t e d i n Annex E from export 
d u t i e s when consigned t o CARIFTA c o u n t r i e s . 
5« The cons iderab le importance of customs d u t i e s i n t h e revenue of 
most of t h e s e c o u n t r i e s l e d t h e Governments t o adopt c e r t a i n p r o v i s i o n s 
t o safeguard t h e revenue p o s i t i o n of p a r t i c i p a n t s . These inc lude i n 
p a r t i c u l a r t h e r i g h t o f . a n y p a r t i c i p a t i n g country t o levy t a x e s f o r 
pure ly revenue purposes , on t h e condi t ion t h a t such i n t e r n a l t a x e s would 
be imposed equa l ly on products imported from o t h e r CARIFTA c o u n t r i e s and 
on s i m i l a r products of domestic product ion . 
I t should be noted t h a t t h e r e have been no complaints of any member 
t e r r i t o r y r e f u s i n g t o accept goods as e l i g i b l e f o r a rea t a r i f f t rea tment 
because of non-observance of CARIFTA commitments. Neither have any 
complaints been lodged cf ary member t e r r i t o r y r e f u s i n g freedom of 
t r a n s i t t o goods of a rea o r i g i n , 
6 , Cons is ten t with dec i s ions on t h e a b o l i t i o n of d u t i e s , t he agreement 
p r o h i b i t s t h e r e t e n t i o n of n o n - t a r i f f b a r r i e r ^ between p a r t i c i p a n t s , 
no tab ly t h e use of q u a n t i t a t i v e r e s t r i c t i o n s , whether they a re app l i ed 
on imports o r on e x p o r t s . However c e r t a i n s p e c i f i c except ions t o t h e 
use of n o n - t a r i f f r e s t r i c t i o n s a r e permit ted unders (a ) the s p e c i f i c 
arrangements o u t l i n e d i n t h e A g r i c u l t u r a l Marketing P ro toco l ; 
(b) n a t i o n a l r e g u l a t i o n s imposed by t h e n e c e s s i t y t o p r o t e c t h e a l t h ; 
and (c ) permissive p rov i s ions t h a t may be invoked aga ins t CARIFTA 
products where a country i s faced vath balance of payments d i f f i c u l t i e s 
o r where r educ t ion of d u t i e s l e ads t o a s i g n i f i c a n t dec l ine i n domestic 
product ion sand employment. 
/ 7 . Except 
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7« Except as permi t ted f o r the items s t i p u l a t e d under the A g r i c u l t u r a l 
Marketing P r o t o c o l , a l l measures of q u a n t i t a t i v e r e s t r i c t i o n s aga ins t 
goods c e r t i f i e d as o r i g i n a t i n g i n t he a rea have been removed» Such 
r e s t r i c t i o n s t h e r e f o r e now only apply i n respec t of goods of non-area 
o r i g i n . 
8, The A g r i c u l t u r a l Marketing Pro toco l , e s t a b l i s h e s arrangements f o r 
marketing twenty-two commodities produced i n t h e CARIFTA c o u n t r i e s , with 
a view t o s t imu la t i ng r e g i o n a l import s u b s t i t u t i o n i n a g r i c u l t u r e . The 
Pro toco l p rov ides f o r t h e . f i x i n g of.minimum expor t p r i c e s and f o r s a l e s 
under a quota system. The r e l a t i v e l y l e s s developed t e r r i t o r i e s whose 
expor ts t o o ther CARiPIA coun t r i e s cons i s t almost e n t i r e l y of a g r i c u l t u r a l 
produce a re given s p e c i a l cons ide r a t i on . Only a f t e r t h e surp luses of 
t h e s e c o u n t r i e s , taken as a group, have been a l l o c a t e d t o t h e importing 
c o u n t r i e s a r e export supp l i e s ava i l ab l e from o the r t e r i t o r i e s taken 
i n t o account . 
9» At a l l s t ages i n implementing t he CARIFTA commitments, ca re i s 
taken t o observe t h e p a r t i c u l a r concessions t o t h e l e s s developed 
t e r r i t o r i e s . The main concessions i n t h e t r a d i n g arrangements a re 
longer phasing per iod f o r e l imina t ion of t a r i f f s ; provisions, pe rmi t t ing 
t h e s e t e r r i t o r i e s t o a c c e l e r a t e t he removal of t a r i f f s among themselves; 
s p e c i a l p rov i s ions f o r p r o t e c t i o n of indus t ry« I t i s wi th in t h e scope 
of t h e s e concessions t h a t t h e l e s s developed t e r r i t o r i e s concluded t h e 
agreement f o r t h e East Caribbean Common Market (ECCK), which came i n t o 
e f f e c t Ju ly 1968, and ope ra t e s wi th in t h e wider framework of CARIFTA, 
t hus advancing t h e process of i n t e g r a t i o n more r a p i d l y among themselves . 
The ECCM arrangements inc lude t h e es tabl ishment of a uniform t a r i f f , 
common p o l i c i e s f o r t r a d e , p rogress ive harmonization of investment and 
developmental p o l i c i e s , co -o rd ina t ion of currency and f i n a n c i a l p o l i c i e s 
and co-opera t ive approach t o i n f r a ¡ - s t r u c t u r e development p a r t i c u l a r l y 
i n t h e f i e l d s of t r a n s p o r t and communication. 





(Imports I n $ COO (SO)) 
1967 1968 1969 
Barbados 13 214 16 826 21 099 
Guyana 25 633 29 4L6 32 378 
Jamaica 7 668 7 581 11 673 
Tr inidad and Tobago 16 390 16 038 23 230 
S u b - t o t a l 62,905 69 861 88 380 
ECCM Group (LDC's) 26 781 .. • • • 
Tota l 89 686 ... • • • 
Table 2 
INTRA-CARIFTA TRADE 
(Domestic Exports i n $ 000 (EC)) 
* 1967 1968 1969 
Barbados 5 538 6 603 8 649 a / 
Guyana 26 861 26 777 28 133 
Jamaica 8 162 12 679 b / 17 507 y 
Trinidad and Tobago 43 103 54 536 72 610 
S u b - t o t a l 83.664 100,595 126,8?? 
ECCM Group (LDC's) 2 408 cf • ... 
Tota l 86 072 » • • ... 
a / P rov i s iona l Es t ima te . 
b / Inc ludes "Other Caribbean Commonwealth Coun t r i e s " , 




The Impact on In t r a -Area Trade 
10 . The o f f i c i a l da t a p r e s e n t l y a v a i l a b l e on intra-CARIFTA t r a d e does 
not al low a comprehensive a p p r a i s a l of t h e r e s u l t s t h a t t r a d e l i b e r a l i z a t i o n 
has so f a r achieved. Deta i led annual t r a d e r e p o r t s have been i s sued only 
up t o 1968 by some Governments. What fol lows i s an at tempt t o provide 
a p re l iminary eva lua t ion based on the p r o v i s i o n a l es t imates t h a t have been 
made a v a i l a b l e , mainly by the f o u r l a r g e r c o u n t r i e s of CARIFTA. 
11 . T o t a l i n t r a - r e g i o n a l imports stood a t EC $ 89.2 m i l l i o n i n 1967, an 
i n c r e a s e of l e s s than 6 per cent over 1969. The i n c r e a s e i n 1968 i s es t imated 
a t nea r ly 11 per cent and p r o v i s i o n a l f i g u r e s f o r 1969 i n d i c a t e a f u r t h e r 
i nc rease of about 20 per c e n t . Data f o r Tr in idad and Tobago i n t h e f i r s t 
ha l f of 1970 show t h a t imports from CARIFTA c o u n t r i e s inc reased by over 
20 per cent above t h e l e v e l of imports f o r the f i r s t h a l f of 1969; f o r 
Guyana, t h e f i g u r e s r e l a t i n g t o t h e f i r s t q u a r t e r of 1970 a l so show an 
i n c r e a s e of 20 per cent over t h e f i r s t q u a r t e r of 1969. 
12 . The impact of CARIFTA i n s t imu la t i ng i n t r a - r e g i o n a l t r a d e .can be 
looked a t i n another way. Taking da ta f o r the b i g fou r t e r r i t o r i e s on ly , which 
t o g e t h e r have accounted f o r over 70 per cent of t o t a l imports i n r ecen t 
y e a r s , show t h a t t h e i r imports from t h e r e s t of CARIFTA from J u l y 1968 
t o June 1969 ( f i r s t year of ope ra t ion of CARIFTA) inc reased by 27 per c e n t ; 
t h e s e same c o u n t r i e s increased t h e i r CARIFTA imports by an a d d i t i o n a l 
13 per cent i n t he second ha l f of 1969. 
13 . I n i t i a l l e v e l s of i n t r a - a r e a t r a d e were low i n comparison to t o t a l 
t r a d e of t he p a r t i c i p a t i n g c o u n t r i e s . I n 1967 b e f o r e t h e es tabl i shment 
of CARIFTA t h e r a t i o of intra-CARIFTA imports was es t imated a t l e s s than, 
f i v e per cent of t o t a l impor t s . Recent t r e n d s i n d i c a t e an improvement i n 
t h i s s i t u a t i o n , wi th t h e r a t i o of i n t r a - r e g i o n a l imports t o t o t a l imports 
i n c r e a s i n g on t he average by upwards of 3 . 5 per c e n t . 
The P a t t e r n of Trade i n CARIFTA 
14 . Since t he end of 1967 nea r ly a l l CARIFTA coun t r i e s have experienced 
i n c r e a s e s i n t h e i r i n t r a - r e g i o n a l , t r a d e . I n value te rms , Barbados had 
the l a r g e s t abso lu t e increment i n i n t r a - r e g i o n a l t r a d e , wi th WI $ 8 m i l l i o n , 
fol lowed by Guyana wi th WI $ 7 m i l l i o n . Together , t h e f o u r b igger 




and 1969; an i n c r e a s e of 40 per cent i n r e l a t i v e t e r m s . These four t e r r i t o r i e s 
accounted f o r more than 70 per cent of t o t a l i n t r a - a r e a imports i n 1968 and 
1969; and i n i n t r a - a r e a expor t s t h e s e f o u r have a s t i l l g r e a t e r dominance 
accounting f o r approximately 95 per cent of t h e t o t a l . 
15. P a t t e r n s of t r a d e movements i n t h e reg ion were as fo l lows , i n 1967: 
64.3 per cent between t h e four l a r g e r t e r r i t o r i e s ; 27.9 per cent from t h e 
l a r g e r t o t h e smal ler t e r r i t o r i e s ; 5 .6 per cent from t h e smal ler t o t h e 
l a r g e r t e r r i t o r i e s , and 2 .2 per cent between t h e seven smal le r c o u n t r i e s . 
The major movements of goods were t h e r e f o r e between a reas where product ive 
a c t i v i t y was more advanced and d ive r se , and where complementari t ies e x i s t . 
While t r a d e between t he four l a r g e r t e r r i t o r i e s increased i n recen t 
y e a r s , t h e i r imports from the smaller seven i n t o t h e l a r g e r fou r a c t u a l l y 
decreased between 1968 and 1969. On the o the r hand, t he smal ler t e r r i t o r i e s 
have g r e a t l y inc reased t h e i r imports from the l a r g e r fou r coun t r i e s _ 
s ince 1967. 
16 . Food i s t h e l a r g e s t category of goods t r aded between these coun t r i e s 
accounting f o r over 31 per cent of domestic expo r t s . This i s followed by 
petroleum and petroleum products wi th a share of 24 per cen t , chemicals with 
18 per cen t and o the r manufactured goods wi th 17 per c e n t . 
Guyana i s t he major con t r ibu to r t o the dominance of the food s e c t o r 
i n i n t r a - a r e a t r a d e , wi th expor ts of food accounting f o r about 70 per cent 
of i t s t o t a l expor t s of domestic produce t o the a r ea , c o n s i s t i n g almost 
exc lus ive ly of r i c e and molasses . Tr in idad and Tobago i s predominant 
i n expor t s of petroleum and petroleum produc ts , which i tems amount t o 
45 per cent of i t s expor ts t o CARIFTA c o u n t r i e s . Jamaica and Tr inidad 
and Tobago account f o r over 80 per cent of donas t i c expor ts of chemicals i n 
the a rea - t h i s i tem being 54 per cen t of Jamaica ' s expor ts t o t h e r e g i o n . 
Tr in idad and Tobago i s a l so overwhelmingly predominant i n manufactured 
goods, a l though Jamaica and Barbados a re making rap id inc reases i n t h i s 
s e c t o r . 
17 . Progress i n t r a d e i n t h e reg ion i s a f f e c t e d by the r e l a t i v e lack of 
d i v e r s i t y i n product ion , and a few commodities s t i l l account f o r a l a r g e 
p ropor t ion of t o t a l t r a d e . Among these major commodities a r e mineral 
f u e l s and l u b r i c a n t s , r i c e , f e r t i l i z e r s , cement, perfumes, cosmetics and 
/ d e n t i f r i c e s , copra 
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d e n t i f r i c e s , copra and coconut o i l . There i s however an i nc reas ing range 
of commodities being t r aded i n growing q u a n t i t i e s . Informat ion f o r Guyana 
and Tr inidad and ..Tobago, f o r example, show t h a t t r a d e i n commodities such 
as c l o t h i n g , p l a s t i c a r t i c l e s , c o f f e e , cocoa and chocolate p r e p a r a t i o n s , 
paper bags and o the r paper o r cardboard conta iners have increased 
s i g n i f i c a n t l y s ince 1967. 
CARIFTA and the Main Product ion Sec tors 
18 . The a g r i c u l t u r e and mining s e c t o r s , because of t h e i r t r a d i t i o n a l 
o r i e n t a t i o n t o Metropol i tan markets , have t o be t r e a t e d d i s t i n c t l y as 
between product ion f o r export t o t h i r d coun t r i e s and product ion f o r use 
w i t h i n t h e CARIFTA sub- reg ion , 
1 9 . Taking a g r i c u l t u r e as a whole, i t should be noted t h a t t h e f o u r 
r e l a t i v e l y more developed coun t r i e s accounted f o r 88 pe r . cent of t o t a l 
a g r i c u l t u r e GDP i n 1967 when a g r i c u l t u r e ' s c o n t r i b u t i o n t o the a rea GDP was 
12 l / 2 per c e n t . The bulk of t h i s however i s f o r expor t ou t s i de the reg ion , 
and i s hard ly a f f e c t e d by the CARIFTA arrangements. Of more re levance t o 
CARIFTA- i s t he domestic sub - sec to r of a g r i c u l t u r a , producing roo t c rops , 
vege t ab l e s and l i v e s t o c k products mainly f o r a rea consumption. E x i s t i n g da ta 
do no t petoait p r e c i s e d e l i n e a t i o n between t h e a g r i c u l t u r e s u b - s e c t o r s , bu t 
t he in format ion suggests t h a t r e l a t i v e l y , domestic a g r i c u l t u r e i s now 
expanding, f a s t e r than export a g r i c u l t u r e . Also i t does appear t h a t i n 
t h e smal le r t e r r i t o r i e s domestic a g r i c u l t u r e output i s expanding more 
slowly than i n the l a r g e r t e r r i t o r i e s . 
20 . The Agr i cu l t u r a l Marketing Protocol t o t he CARIFTA agreement was 
devised t o s t imu la t e domestic a g r i c u l t u r e product ion and t r a d e . As a 
f i r s t s t e p towards t he implementation of t he A g r i c u l t u r a l Marketing 
P ro toco l , t h e CARIFTA S e c r e t a r i a t has organized a system f o r t h e 
e f f e c t i v e f low of in fo rmat ion between member coun t r i e s regarding expected 
supply and demand of i n d i v i d u a l commodities covered by the P r o t o c o l . This 
i s aimed a t ensur ing t he a l l o c a t i o n of supp l i e s w i t h i n the a rea a t p r e -
determined area p r i c e s . The p rov i s ion of adequate t r a n s p o r t f a c i l i t i e s 
a t competi t ive r a t e s i s a l s o being given a t t e n t i o n , a s an e s s e n t i a l 
element i n the r ap id and economical movement of pe r i shab l e goods between 
the t e r r i t o r i e s comprising t h e Assoc ia t ion . 




SECTORAL CONTRIBUTION TO GDP 
(Mil l ions of Eas t Caribbean -"¡pilars) 
To ta l Agr icul ture 
1967 1968 .969 
Domestic Agr icu l ture 




Tr in idad and Tobago 
Sub- to t a l 
ECCM Group (LDC's) 
Tota l 
47 .8 41.7 39 .0 
83.8 85.5 92 .0 
187.0 186.0 179.5 
111,6 127.0 126.9 
430.2 440.2 437.4 
56» 7 . . . . . • 
406.9 
12 .7 13 .1 
45 .4 48.5 
111.0 110.3. 115.1 
75»2 86.5 
1 3 . 7 
5L.5 ~ 
85.0 * t 
244.3 258.4 265.3 
21. 4 . . • . . • 
265.7 
a / P rov i s iona l es t imate 
Table 4 
SECTORAL CONTRIBUTION T<? GDP 
Manufacturing 
(Mil l ions of Eas t Caribbean d o l l a r s ) 
1967 1968 1969 
Barbados 18.6 a . o 25.0 
Guyana 
y 
46.6 50.0 53.7 
Jamaica 247.9 276.7 290.6 
Trinidad and Tobago a s . , 6 269.9 293.0 
Sub-total 531.7 617.6 662.3 
ECCM Group (LDC's) 9 .8 . ... »» * 
Total 541.5 ... • • • 
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2 U Negot ia t ions c a r r i e d out during 1970 have r e s u l t e d i n the 
i n c o r p o r a t i o n of t h e Oi ls and Fats Agreement t o t h e CARIFTA Agreement. 
This Oils and Fa ts Protocol r e se rves the r eg iona l market f o r a rea 
product ion of these m a t e r i a l s . 
22. The main a c t i v i t i e s of the mining s e c t o r are d i r e c t e d t o f o r e i g n 
marke ts , and include t he e x t r a c t i o n and r e f i n i n g of crude petroleum, 
and t he mining of bauxi te and product ion of alumina. For t he p resen t 
t h e bauxi te and alumina i ndus t ry i s not of any importance t o CARIFTA 
t r a d e . The l a r g e impor ta t ion by CARIFTA coun t r i e s of aluminium products 
f a b r i c a t e d ou ts ide the r eg ion , has s t imula ted s t u d i e s i n t o t h e 
p o s s i b i l i t i e s of smelt ing mineral ores in the a r e a , but absence of cheap 
energy has so f a r been a major d e t e r e n t . 
23. The petroleum i n d u s t r y i s a t t h i s t ime more d i r e c t l y r e l e v a n t t o 
the CARIFTA t r a d e , inasmuch as r e f i n i n g of crude petroleum and product ion 
of petroleum products i s done i n varying degrees by f o u r of t he member 
c o u n t r i e s (Antigua, Barbados, Jamaica, Tr inidad and Tobago). I n add i t ion 
t o import replacement from t h i r d coun t r i e s , t h e r e i s s u b s t a n t i a l i n t r a -
area t r a d e i n petroleum products - some 24 per cent of intra-CARIFTA impor t s . 
So f a r however, CARIFTA has had no s i g n i f i c a n t impact on the a r e a ' s 
petroleum i n d u s t r y , p a r t l y because t h e s c a l e of the i n d u s t r y , p a r t i c u l a r l y 
i n Tr in idad and Tobago ¿-was a l ready qu i t e s u b s t a n t i a l . I t i s t o be expected 
however t h a t i n time the growth i n o ther s e c t o r s w i l l s t i m u l a t e f u r t h e r 
expansion through t he s p i n - o f f of subs id i a ry i n d u s t r i e s . 
24. As wi th a g r i c u l t u r e and mining, the manufacturing a c t i v i t i e s of 
CARIFTA are loca ted mainly i n t h e l a r g e r t e r r i t o r i e s . P r i o r t o CARIFTA 
t h e s e a c t i v i t i e s were geared p r i m a r i l y t o meeting i n d i v i d u a l n a t i o n a l 
requi rements . Consol ida t ion of t h e CARIFTA market has served not only t o 
s t imu la t e t r a d e in these commodities, but a l so t o s e t i n motion an 
expansion i n p roduc t ion . The a v a i l a b l e d a t a i s not ye t s u f f i c i e n t t o 
h i g h l i g h t the main t r e n d s i n product ion a c t i v i t i e s r e s u l t i n g from the 
ex i s t ence of CARIFTA. In f a c t , t he shor t d u r a t i o n of i t s ex i s t ence has 
not been s u f f i c i e n t f o r the implementation of major investment p lans 
/ d i r e c t l y in f luenced 
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d i r e c t l y in f luenced by t h e l a r g e r market» But the t r a d e f i g u r e s do show 
a wider range and l a r g e r volume of these goods being t r aded than had been 
the case b e f o r e , i n many in s t ances r e s u l t i n g from the f u l l e r use of 
product ive capac i ty . To t h i s ex ten t CARIFTA has had a . p o s i t i v e e f f e c t , 
25« However, i t may be s t a t e d t h a t i n the main product ion s e c t o r s , 
few d i sce rnab le d i r e c t b e n e f i t s have ye t accrued t o the smaller s t a t e s . 
Such b e n e f i t s would r equ i r e the s t imu la t i on of product ion of a g r i c u l t u r a l 
and o ther raw m a t e r i a l s and t h e l o c a t i o n of new p l a n t s i n t h e i r t e r r i t o r i e s . 
E f f o r t s are being made t o formulate s p e c i f i c plans of ac t ion in t h i s 
d i r e c t i o n , f o r which the a s s i s t a n c e of i n t e r n a t i o n a l agencies i s being 
sought; and the Caribbean Development Bank i s a l s o expected t o p lay an 
important ro l e i n these developments® 
The R e a l i z a t i o n of Objec t ives 
26, Although CARIFTA i s not yet t h r ee years o ld , and i t i s s t i l l too 
e a r l y t o speak d e f i n i t e l y about the ex ten t t o which p a r t i c u l a r 
o b j e c t i v e s may have been achieved, never the less some pre l iminary 
assessments can be made i n terms of the broad o b j e c t i v e s of the agreement, 
27. Already a g rea t d e a l of l i b e r a l i z a t i o n has been achieved, and i t 
i s evident t h a t t h e r e i s no tab le success towards t h e expansion and 
d i v e r s i f i c a t i o n of CARIFTA t r a d e . There has been both a r ap id growth 
i n t he volume of i n t r a - a r e a t r a d e , and a widening i n t he ranga of 
products t h a t pass i n t r a d e . For manufactures and semi-manufactures, 
p a r t i c u l a r l y , the process up t o now has been mainly one of r eg iona l 
import replacement though t h i s i s s t i l l ga the r ing pace. For a g r i c u l t u r a l 
p roduc t s , where former ly t h e r e was l i t t l e o r no intra-CARIFTA t r a d e , the 
main e f f e c t has been t o s t imu la t e such t r a d e . A primary cons idera t ion 
f o r a l l the CARIFTA c o u n t r i e s , i s the f a c t t h a t al though they have a l l 
been l a r g e producers of food items t he main a g r i c u l t u r a l e f f o r t has not 
, been geared t o s a t i s f y domestic consumption - consequently they a l l have 
been l a r g e importers of food . Any progress made i n s t i m u l a t i n g t r a d e i n 
a g r i c u l t u r a l products would r ep re sen t a s i g n i f i c a n t saving of export 




28. Much a t t e n t i o n has been devoted t o e f f o r t s t o ensure t h a t t r a d e 
between t h e p a r t i c i p a n t s take place i n condi t ions of f a i r compet i t ion . 
The es tab l i shment of uniform ru l e s f o r a l l t he p a r t i e s t o the Agreement 
has s e t a framework enabl ing s c r u t i n y which otherwise would not have 
e x i s t e d . Care fu l watch has been maintained by the Governments and the 
Regional S e c r e t a r i a t t o d e t e c t evasions from t h e r u l e s of compet i t ion 
and i r r e g u l a r bus iness p r a c t i c e s ; and although machinery f o r 
i n v e s t i g a t i o n of breaches of the Agreement e x i s t s , t he re have not y e t 
been any s p e c i f i c cases submitted f o r examinat ion. 
29. Taking i n t o account the d i f f e r e n c e s i n l e v e l s of development of 
t he coun t r i e s p a r t i c i p a t i n g i n the Agreement, i t has been evident s ince 
the o u t s e t t h a t s p e c i a l measures would be needed t o be in t roduced t o 
induce a balanced and progress ive process of development. The va r ious 
concessions t o t he r e l a t i v e l y l e s s developed t e r r i t o r i e s were formulated 
with t h i s p a r t i c u l a r ob j ec t i ve i n mind. Not unexpectedly , the l a r g e r 
and r e l a t i v e l y more i n d u s t r i a l i z e d count r ies have been b e t t e r placed 
i n i t i a l l y t o t a k e advantage of oppor tun i t i e s o f f e r e d by t h e consol idated 
market . I n terms of increments t o t r a d e , the l a r g e r t e r r i t o r i e s show 
more g a i n s , and so the p a r t i c u l a r p rov i s ions f o r t he r e l a t i v e l y l e s s 
developed t e r r i t o r i e s have been aimed a t c r ea t ing o p p o r t u n i t i e s f o r 
r a i s i n g the l e v e l s of product ion and of f a c i l i t a t i n g t h e i r avenues f o r 
t r a d e . The b a s i c p r i n c i p l e must be t h a t each p a r t i c i p a n t should achieve 
more growth w i t h i n the c o l l e c t i v e arrangements, than would have o t h e r -
wise been p o s s i b l e i n d i v i d u a l l y ; and i t i s i n these terms t h a t 
comparisons u l t i m a t e l y w i l l need t o be made. 
Balanced Development 
30. CARIFTA may we l l be descr ibed as a grouping of fou r independent 
coun t r i e s and seven semi-independent t e r r i t o r i e s wi th t he d i s t r i b u t i o n 
of a r ea , popu la t ion , resources and product ive capac i ty heav i ly b iased 
i n favour of t h e f i r s t group. As a r e s u l t , t he l a r g e r coun t r i e s have 
a dominance i n i n t r a - a r e a t r a d e which i s merely a reflection of t h e i r 
dominance i n resource endowment and product ive c a p a c i t y . These f a c t s 
are we l l acknowledged i n t he CARIFTA Agreement i t s e l f which provides 
/ f o r p r e f e r e n t i a l 
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f o r p r e f e r e n t i a l t r ea tment i n favour of the l e s s developed t e r r i t o r i e s 
which t o g e t h e r comprise the 3CCM. The Char ter of the Caribbean Development 
Bank a l s o inc ludes s p e c i a l provis ions i n favour of the l e s s developed 
count r ies» 
31» Aside from t h e spec ia l t r ad ing concessions embodied i n t he CARIFTA 
Agreement i n favour of t he l e s s developed t e r r i t o r i e s , ioO«, longer 
t r a n s i t i o n per iods f o r phasing out import t a r i f f s on goods; and t he 
a b i l i t y t o a c c e l e r a t e the removal of t a r i f f s among themselves , whi le a t 
the same t ime mainta in ing aga in s t imports from' the more developed 
t e r r i t o r i e s t he l e v e l s of t a r i f f s ou t l ined i n the phasing out arrangements, 
o the r s t eps were contemplated t o s t imula t e t h e i r development. These would 
inc lude s p e c i a l p rov is ions f o r t h e promotion of i n d u s t r i e s i n t he l e s s 
developed t e r r i t o r i e s , and t h a t the harmonization of i n c e n t i v e s should be 
so devised as t o inc lude s p e c i a l inducements f o r t h e l o c a t i o n of i n d u s t r i e s 
i n those t e r r i t o r i e s . I n add i t i on , the l e s s developed t e r r i t o r i e s can 
r eques t the CARIFTA Council t o extend the phasing out per iod f o r a 
commodity i n t h e Reserved L i s t ; t'noy can, wi th Council a u t h o r i t y , impose 
t a r i f f s aga ins t the more developed count r ies f o r p r o t e c t i n g es tabl i shment 
of i n f a n t i n d u s t r i e s ; and f o r i n d u s t r i a l p r o j e c t s , CARIFTA coun t r i e s 
envisage t h e p o s s i b i l i t y of p r e f e r e n t i a l l y l oca t ing some p l a n t s i n the 
l e s s developed t e r r i t o r i e s . 
32 . Never the less t h e r e has been genera l concern a t t he r e l a t i v e i n a b i l i t y 
of t h e l e s s developed t e r r i t o r i e s t o take advantage of the improved t r ad ing 
p o s s i b i l i t i e s i n the consol ida ted CARIFTA market . As a r e s u l t , i n v e s t i g a t i o n s 
have been i n i t i a t e d by t h e Regional S e c r e t a r i a t and a t the r eques t 
of the Governments, i n t o f u r t h e r measures t h a t may be i n s t i t u t e d t o ensure 
t h a t t he l e s s developed t e r r i t o r i e s ob ta in a more equ i t ab le share of t he 
b e n e f i t s of t he Associa t ion , In doing t h i s , thought i s being given not 
only t o t h e s p e c i f i c framework of the Agreement providing f o r f r e e t r a d e , 
but a l s o t o a l l o the r aspects of t h e programme f o r r eg iona l co-opera t ion 
inc luding the Caribbean Development Bank, arrangements f o r mutual t e c h n i c a l 
a s s i s t a n c e between CARIFTA c o u n t r i e s , the r eo rgan iza t ion of t r a n s p o r t 
f a c i l i t i e s , and the i n t r o d u c t i o n of r eg iona l i n d u s t r i a l and a g r i c u l t u r a l 




33 . From the po in t of view of t r a d i n g arrangements a lone , thè l e s s 
developed t e r r i t o r i e s have so f a r derived l i t t l e b e n e f i t from the 
es tab l i shment of CARIFTA not so much because the Agreement i s not 
s u f f i c i e n t l y weighted i n t h e i r favour , but because these coun t r i e s do 
not have enough i n d u s t r i a l or a g r i c u l t u r a l product ive capac i ty a t a 
l e v e l and of a kind which would immediately enable them t o expor t 
s i g n i f i c a n t amounts of produce t o each o ther and t o the more developed 
c o u n t r i e s w i th in CARIFTA. 
Thus the improvement of the p o s i t i o n of t he l e s s developed 
t e r r i t o r i e s must involve measures f o r inc reas ing t h e i r product ive 
capac i ty i n the medium and long term. 
I I 
FURTHER STEPS TOWARDS ECONOMIC INTEGRATION 
Trade Pol icy 
34. The g r e a t e s t advance towards f u r t h e r measures of i n t e g r a t i o n has 
been i n the formula t ion of common e x t e r n a l t a r i f f s and t r a d e po l i cy . 
The member coun t r i e s of the Eas t Caribbean Common Market (ECCM) have 
^ agreed t h a t t he common schedule of customs t a r i f f s which has been 
d r a f t e d wi th t he a s s i s t ance of the P o r t - o f - S p a i n ECLA O f f i c e should 
5 / 
become e f f e c t i v e on 1 Apr i l 1971 . - In a r r i v i n g a t a uniform t a r i f f , 
t h e governments have a t the same time converted the commodity c l a s s i f i c a t i o n s 
of t h e i r p rev ious t a r i f f s t o t h e Brussels T a r i f f Nomenclature. 
35 . The ECCM common t a r i f f has been framed with t he purpose of 
promoting c lo se r i n t e g r a t i o n , g iv ing a measure of p r o t e c t i o n t o encourage 
l o c a l p roduc t ion , and a t t he same time avoiding undue i n c r e a s e s i n the 
cos t of l i v i n g . A t t en t ion has a l s o been paid t o goods t h a t have s p e c i a l 
s o c i a l imp l i ca t ions f o r t h e popula t ion . The developmental nature of the 
t a r i f f i s r e f l e c t e d i n low or no d u t i e s on machinery, equipment and raw 
m a t e r i a l s , and higher d u t i e s f o r f i n a l products of a type produced w i t h i n 
the area and even higher d u t i e s f o r luxury i t ems . To compensate f o r l o s s e s 
of revenue, a system of i n t e r n a l consumption t axes has been adopted. 
y ECLA/POS 70/8 and Vol. I I - Considera t ions concerning the 
I n t r o d u c t i o n of the ECCM T a r i f f . 
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36» In a d d i t i o n , i t was a l so necessary t o take i n t o account var ious 
impl i ca t ions of the i n t r o d u c t i o n of t h i s common e x t e r n a l t a r i f f i n t h e 
l i g h t of previous t r ade po l i cy commitments with the United Kingdom and 
Canada as wel l as with o ther members of the Commonwealth; and t o consider 
a l so o b l i g a t i o n s v i s - à - v i s the GATT. 
Thus apa r t from the advantages i t o f f e r s f o r encouraging the 
development of the r eg ion , the t a r i f f c r ea t e s a common b a s i s f o r t r a d e 
po l i cy r e l a t i o n s with fo r e ign c o u n t r i e s . The importance of being 
prepared f o r such nego t i a t ions i s a l ready e v i d e n t , as i t w i l l be 
necessary t o r e - n c g o t i a t e a range of p r e f e r e n t i a l arrangements as a 
r e s u l t of t h e United Kingdom nego t i a t ions wi th the European Economic 
Community, 
37. In approving the common t a r i f f , t he member coun t r i e s of the ECCM 
were of t he view t h a t t h e u n i f i c a t i o n of t h e i r t a r i f f s would s t r eng then 
t he i n d i v i d u a l i t y of t h e i r group and give them a s t ronger p o s i t i o n 
wi th in CARIFTA. They a l s o f e l t i t necessary t o in t roduce t h e i r t a r i f f 
e a r l y , as the es tabl ishment of a comsuçn e x t e r n a l t a r i f f f o r the CARIFTA 
area would r e q u i r e much more time t o b r ing i n t o f o r c e . 
38. , This progress towards customs union arrangements i n t he ECCM i s 
very u s e f u l t o CARIFTA because: 
- t he s i t u a t i o n i n the ECCM coun t r i e s i s d i f f e r e n t i n many 
ways from the s i t u a t i o n i n t he bigger coun t r i e s and t h e r e f o r e 
c a l l s f o r s p e c i a l p rov i s ions ; 
- whi le the ECCM coun t r i e s must e s t a b l i s h a t r ade po l i cy , , 
each country i s too small t o do t h i s i n d i v i d u a l l y ; 
- even a t the time when a common e x t e r n a l CARIFTA t a r i f f 
w i l l englobe the whole CARIFTA area (and thus absorb t h e 
ECCM t a r i f f ) t he r e w i l l be a n e c e s s i t y f o r t h e ECCM 
coun t r i e s t o have a t r a d e po l i cy instrument of t h e i r own 
s ince i t can hârdly be expected t h a t the l a r g e r CARIFTA 
coun t r i e s (which are a l ready a c t i v e i n the f i e l d of t r a d e 
p o l i c y ) would give up t h e i r i nd iv idua l t r a d e po l i cy 
s imul taneously wi th t h e i n t r o d u c t i o n of the t a r i f f ; 
- f i n a l l y , i t has i n the f u t u r e t o be considered t h a t the 
t a c t i c a l s i t u a t i o n wi th in the CARIFTA may be e a s i e r as 
dec i s ions would not n e c e s s a r i l y r e q u i r e d i scuss ions 
between e leven c o u n t r i e s , but could as requi red be 
c a r r i e d out between t h e f o u r b igger coun t r i e s and t h e 
ECCM sub-group. 
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39» As regards CARIFTA, s t u d i e s have been i n i t i a t e d f o r t h e fo rmula t ion 
of t h e wider common e x t e r n a l t a r i f f a l so based on the Brusse l s Nomenclature» 
This would r e s u l t from merging i n t o a new schedule t h e p r e s e n t t a r i f f s of 
Barbados, Guyana, Jamaica, Tr in idad and Tobago and the ECCM common t a r i f f . 
I n t h e fo rmu la t i on of CARIFTA's Common E x t e r n ? ! T a r i f f , t h e same guid ing 
p r i n c i p l e s are being cons ide red : p r o t e c t i o n f o r a rea p roduc t ion , increments 
t o intra-CARIFTA t r a d e , minimizing the revenue e f f e c t s , avoiding undue i n 
i n c r e a s e s i n p r i c e s , as wel l as f avourab le t r ea tment f o r a r t i c l e s of 
s i g n i f i c a n c e f rom the s o c i a l p o i n t of view» Also, c o n s i d e r a t i o n would be 
g iven t o any needs f o r i n c o r p o r a t i n g s p e c i a l measures o r p rov i s ions t o 
accommodate the weaker p o s i t i o n of the l e s s developed c o u n t r i e s which 
form t h e Eas t Caribbean Common Market . I t i s expected t h a t n e g o t i a t i o n s 
on the d r a f t w i l l commence i n 1971. 
40. During 1970, CARIFTA c o u n t r i e s , c o l l e c t i v e l y , devoted a cons iderab le 
amount of time and e f f o r t t o c l a r i f y i n g t h e i r s i t u a t i o n i n the l i g h t of 
probable access ion of the United Kingdom t o the European Economic 
Community, The CARIFTA count,r-iss b e n e f i t from p r e f e r e n c e s i n t h e i r t r a d e 
with t h e United Kingdom, p a r t i c u l a r l y f o r t h e t r a d i t i o n a l expor t 
commodities; and i t i s ev iden t t h a t c e s s a t i o n of t hose arrangements 
would cause very s e r i o u s d i s l o c a t i o n s i n t h e i r economies. Various 
a l t e r n a t i v e s o l u t i o n s have been suggested f o r o b t a i n i n g some s p e c i a l 
arrangements wi th an en la rged European Economic Conmunity; but what i s 
of p a r t i c u l a r importance i s t h e s t r e s s placed on t h e need f o r a s o l u t i o n 
t h a t would comprise a l l CARIFTA c o u n t r i e s . This u n i f i e d s t and i s a 
s i g n i f i c a n t s t e p towards a uniform t r a d e po l i cy f o r t h e CARIFTA c o u n t r i e s . 
Co-ord ina t ion i n F i s c a l M a t t e r s 
41 . The Governments have been g iv ing d e t a i l e d c o n s i d e r a t i o n t o -the 
recommendations p resen ted i n t h e ECLA r e p o r t s on Haraon iza t ion of 
6 / ecla/pos 70/3 
/F i sca l Incentives, 
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F i s c a l Incentives,«*' and have been ab le t o reach agreement on almost 
a l l t h e p roposa l s as they would a f f e c t i n d u s t r i e s w i t h i n t h e CARIFTA 
a r e a . 
42 . The gene ra l r u l e has been accepted t h a t a scheme f o r harmonizat ion 
should be adopted under which i n d i v i d u a l governments might be l e f t f r e e 
t o be more r e s t r i c t i v e , i f t h e y wish , bu t t hey could not be more l i b e r a l 
t han t h e scope of the arrangements would p rov ide . I t has a l s o been 
agreed t h a t t h e scheme f o r i ncen t i ve s w i l l a l low the l e s s developed 
t e r r i t o r i e s t o o f f e r more a t t r a c t i v e I n c e n t i v e s . 
Such harmonizat ion w i l l not only e l imina t e unnecessary revenue 
l o s s e s a r i s i n g out of i n t r ¿ - r e g i o n a l compet i t ion f o r f o r e i g n investment 
f u n d s , bu t w i l l a l s o be a b a s i s f o r working towards t h e f o r m u l a t i o n of a 
CARIFTA p o l i c y f o r balanced i n d u s t r i a l development. 
43» An impor tant b a s i c p r i n c i p l e on which the governments a re i n 
agreement i s t h a t g r e a t e r emphasis must be g iven t o performance, and f o r -
t h i s purpose p r o v i s i o n i s being made f o r appraisal , and e v a l u a t i o n of t h e 
e f f e c t i v e n e s s of any i n c e n t i v e s g r an t ed . I n t h i s r e g a r d , t h e o b j e c t i v e s 
of i n c e n t i v e s p o l i c y have been de f ined as being t o promote g r e a t e r 
employment, wider use of l o c a l m a t e r i a l s , and inc reased expor t s o u t s i d e 
t h e r eg ion wi th a view t o secu r ing ' e f f i c i e n t p roduc t ion through 
maximum, p o s s i b l e economies of scale« 
44» To achieve the f i r s t two o b j e c t i v e s i t i s necessary t o maximise 
l o c a l va lue added w i t h i n CARIFTA, t o ensure maximum process ing w i t h i n 
the r e g i o n , and t o maximise the use of manpower and m a t e r i a l r e s o u r c e s . 
As f o r promotion of e x p o r t s , t h e scheme i s t ak ing i n t o account dev ices 
f o r encouraging t h e wides t range of i n d u s t r i e s t o manufacture i n c r e a s i n g l y 
f o r e x p o r t s . T h e r e f o r e , i t becomes necessary t h a t i n c e n t i v e s should be 
t i e d t o va lue added and t o expor t performance. 
"j/ Report of t h e Commonwealth Caribbean Regional Workshop on 
Harmonization of F i s c a l I ncen t i ve s t o I n d u s t r i e s : E/CN.12/844J 
and Report of the United Nat ions Exper t Team on Harmonization 
of F i s c a l I ncen t i ve s t o I n d u s t r i e s i n t h e Caribbean Free Trade 
Area: E/CN.12/845. Also ECLA/POS 70 /2 . 
/ 4 5 . At the 
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45. At t h e p re sen t s t a g e , t he scope of t h e harmonized i n c e n t i v e s 
scheme would be l i m i t e d t o income t a x concessions and import duty 
concess ions , a l though i t i s ev iden t t h a t t h e r e are o the r r e l a t e d a reas 
t h a t would r e q u i r e harmonizat ion a t t he r e g i o n a l leve l w i t h i n t h e 
p o l i c i e s f o r encouraging balanced development. These would inc lude f o r 
example, some r a t i o n a l i z a t i o n and harmonizat ion of corpora te t a x 
s t r u c t u r e s , t h e harmonizat ion of p r o t e c t i v e p o l i c i e s , and t h e 
harmonizat ion of non- tax i n c e n t i v e s t o industry» 
46« As rega rds harmonizat ion of income t a x concess ions and import 
duty concess ions , a p r i o r c o n s i d e r a t i o n i s whether the i n d u s t r y i s 
a l r eady e s t a b l i s h e d i n t h e a r e a and has achieved a des igna ted l e v e l of 
p roduc t ion , or whether i t i s a new i n d u s t r y . Beyond t h i s t h e e l i g i b i l i t y 
f o r i n c e n t i v e s would be based on the percentage of l o c a l va lue added, 
wi th t h e s c a l e of concess ions apport ioned according t o va r ious percentage 
ranges , and depending on whether o r not t h e p l a n t i s l o c a t e d i n one of 
t h e r e l a t i v e l y l e s s developed t e r r i t o r i e s . Also , import t a x exemptions 
may be g ran ted on the b a s i s of s i m i l a r c r i t e r i a f o r raw m a t e r i a l s not 
being produced i n t h e a r e a , and f o r p l a n t , equipment and spare p a r t s . 
De t a i l ed examinat ion has a l so been given t o u n i f o r m i t y of t r ea tmen t f o r 
d e p r e c i a t i o n , c a r r y forward of l o s s e s , d iv idends and i n t e r e s t s paid 8/ 
o u t s i d e the CARIFTA a r e a , and l o c a l and p r o p e r t y taxes,— 
47. During t h e t r a n s i t i o n a l per iod of t h e i n t r o d u c t i o n of t h e 
r e g i o n a l scheme, e n t e r p r i s e s a l ready ope ra t i ng and en joy ing i n c e n t i v e s 
under t h e o ld i n c e n t i v e s l e g i s l a t i o n s would cont inue t o en joy t h e 
unexpired b e n e f i t s , o r may opt t o t ake advantage of the new scheme. 
New e n t e r p r i s e s would however be governed by t h e new scheme, which 
would be admin i s t r a t ed by each government and co-ord ina ted by the 
Regional S e c r e t a r i a t . 
48. Qui te s e p a r a t e l y , t he CARIFTA Governments have been g iv ing s p e c i f i c 
a t t e n t i o n t o double t a x a t i o n measures w i t h i n t h e CARIFTA a r e a , and i t i s 
expected t h a t when t h e f i n a l d e c i s i o n s are t aken implementat ion w i l l not 
be long d e l a y e d . - ^ 
8 / ECLA/POS 70/16. 
9 / ECLA/POS 70/13. 
/ F i n a n c i a l and 
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F i n a n c i a l and Monetary Aspects 
49« A most important development i n t h e f i n a n c i a l a spec t s of i n t e g r a t i o n 
has been the es tab l i shment of the Caribbean Development Bank which was 
inaugura ted i n January 1970, a f t e r r a t i f i c a t i o n of t h e Char te r by t h e 
Governments. All CARIFTA coun t r i e s a re r e g i o n a l members of the Bank, 
t o g e t h e r with B e l i z e , t h e Bahamas, the Turks and Caicos I s lands and t h e 
Cayman I s l a n d s . The United Kingdom and Canada are non-regional members 
en joy ing no borrowing r i g h t s , and the Government of t h e United S t a t e s 
has announced i t s i n t e n t i o n t o f i n a n c i a l l y a s s i s t t he Bank, wi thout 
asking f o r formal membership. Membership i n the Bank i s open t o a l l 
s t a t e s and t e r r i t o r i e s i n t h e Caribbean sub- reg ion , as w e l l as t o 
s t a t e s ou t s ide the r e g i o n , members of t h e United Na t ions , o r any of 
1C/ 
i t s s p e c i a l i z e d agenc ie s .— 
50. The author ized c a p i t a l of t he Bank i s t h e equ iva len t of f i f t y 
m i l l i o n (US) d o l l a r s , h a l f of which would be paid up, wi th the remainder 
payable on c a l l . The United Kingdom and Canada a re c o n t r i b u t i n g 
(US) $10 m i l l i o n each t o t h e share c a p i t a l . I n a d d i t i o n , a s o f t l o a n fund i s 
being s e t up wi th i n i t i a l r e sources over a f i v e - y e a r per iod t o t a l l i n g 
about (US) $16 m i l l i o n , being f inanced by the United S t a t e s , Canada and 
t h e United Kingdom.—^ 
51. The prime purpose of t h e Bank w i l l be t o con t r ibu te t o t he harmonious 
economic growth and development of t he member coun t r i e s i n t h e Caribbean 
and t o - a s s i s t economic co-opera t ion and i n t e g r a t i o n among them, having 
s p e c i a l and u rgen t regard t o t he needs of t he l e s s developed members 
12/ of t h e r e g i o n . — I t s f u n c t i o n s inc lude t h e : 
(a) mob i l i z a t i on of a d d i t i o n a l f i n a n c i a l resources from 
w i t h i n and o u t s i d e the r eg ion ; 
A recen t a p p l i c a t i o n has been made by Colombia f o r membership with 
a s u b s c r i p t i o n of (US) $10 m i l l i o n of c a p i t a l , 
13/ 
P r i o r i t y i s t o be g iven t o the l e s s developed members i n t h e 
disbursement of s o f t l oan funds . 12/ Agreement E s t a b l i s h i n g the Caribbean Development Bank. 
(b) f i n a n c i n g 
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(b) f i nanc ing of p r o j e c t s and programmes c o n t r i b u t i n g t o 
the development of the region or any of t he r eg iona l 
members; 
(c ) p rov i s ion of appropr ia t e t e c h n i c a l a s s i s t a n c e t o i t s 
r eg iona l members, p a r t i c u l a r l y the l e s s developed 
members; 
(d) promotion of pub l i c and p r i v a t e investment i n development 
p r o j e c t s t>y, among o t h e r means, a id ing f i n a n c i a l i n s t i t u t i o n s 
^ i n the region and suppor t ing the es tab l i shment of 
conso r t i a ; 
(e) s t i m u l a t i o n of c a p i t a l markets i n t he r eg ion . 
52. The acute problem of a l l o c a t i n g the Bank's r esources e f f e c t i v e l y 
between r eg iona l and n a t i o n a l p r o j e c t s during the i n i t i a l per iod of the 
Bank's o p e r a t i o n , has been met by a s p e c i f i c d e c i s i o n of the Governments. 
In a Memorandum of Understanding i t has been l a i d down t h a t dur ing the 
f i r s t f i v e y e a r s , the Bank should not lend more t han approximately 20 per cent 
of i t s t o t a l r e sources f o r p r o j e c t s of a m u l t i - n a t i o n a l na tu re u n l e s s 
13/ 
s p e c i f i c a l l y au thor ized t o do so.—^ 
For t h i s purpose " m u l t i - n a t i o n a l p r o j e c t " i s def ined as one f o r 
which a p p l i c a t i o n i s made by two or more members i n t h e r e g i o n . There 
a re however two p rov i so s . F i r s t , t h a t any p r o j e c t involving a loan or 
investment by the Bank of l e s s than the equ iva len t of $250,000 (US), 
where t h e only a p p l i c a n t s are two or more l e s s developed c o u n t r i e s , 
s h a l l not be regarded as a m u l t i - n a t i o n a l p ro jec t . , Secondly, t h a t any 
Spec ia l Funds s p e c i f i c a l l y made ava i l ab l e f o r m u l t i - n a t i o n a l p r o j e c t s , 
should be excluded from t o t a l r e sources i n making the percentage 
computat ions, 
53. I t should be noted t h e t the ope ra t ions of f i n a n c i a l i n s t i t u t i o n s 
i n Guyana, Jamaica, Tr in idad and Tobago ^ are r e g u l a t e d through n a t i o n a l 
Cen t ra l Banks, and t h a t the West Ind ie s Associated S t a t e s i s served by 
the Eas t Caribbean Currency Author i ty . So f a r t h e r e i s no s p e c i f i c 
p o l i c y f o r harmonizing the ope ra t ions of t h e s e i n s t i t u t i o n s , al though 
12,/ F i n a l Act of the Conference of P l e n i p o t e n t a r i e s on t h e Caribbean 
Development Bank. 
11/ Barbados i s c u r r e n t l y planning the es tab l i shment of i t s own Cen t r a l 
Bank, 
/ g r a d u a l l y t h e r e 
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g r a d u a l l y t h e r e has been t h e development of son© in fo rma l working 
arrangements; f o r example, i n t h e a d m i n i s t r a t i o n of currency exchange 
c o n t r o l s , s p e c i f i c t r ea tmen t i s g iven t o ma t t e r s t h a t would f a c i l i t a t e 
t r a n s a c t i o n s i n the CARIFTA a r e a , 
54. A f u r t h e r po in t worthy of note i s t h a t so f a r fo rmal i sed payments 
arrangements have not been found t o be a p r e s s i n g n e c e s s i t y i n the 
CARIFTA a r e a . This i s p a r t l y due t o the p rev ious ex i s t ence of commercial 
l i n k s se rv ing t h e l a r g e r e - e x p o r t t r a d e s between Tr in idad and Tobago, 
and Barbados and t h e o t h e r p a r t s of the Eas t e rn Caribbean, and i n p a r t 
t o the f a i r l y gene ra l a c c e p t a b i l i t y of t h e va r ious c u r r e n c i e s i n the 
a rea which have r e t a i n e d a f i xed p a r i t y t o each o t h e r . 
I n d u s t r i a l i z a t i o n 
55. The CARIFTA Governments have accepted the p r i n c i p l e t h a t c e r t a i n 
i n d u s t r i e s may r e q u i r e f o r t h e i r economic o p e r a t i o n t h e whole o r a l a r g e 
p a r t of t h e e n t i r e r eg iona l market p ro tec t ed by a common e x t e r n a l t a r i f f 
o r o t h e r s u i t a b l e i n s t rumen t . Within t h i s t h e f u r t h e r p r i n c i p l e has been 
accepted t h a t s p e c i a l e f f o r t s should be made t o e s t a b l i s h more i n d u s t r i e s 
i n t h e l e s s developed t e r r i t o r i e s , and t h a t s p e c i a l measures should be 
devised f o r secur ing t h e i r es tab l i shment i n those t e r r i t o r i e s . 
I n a d d i t i o n , the CARIFTA Agreement ^ con ta ins s p e c i f i c p rov i s ions 
f o r suspens ion of a rea t a r i f f t rea tment on i tems of imports i n t o t h e l e s s 
developed t e r r i t o r i e s , i n o rde r t o promote t h e development of an i n d u s t r y 
i n any of those t e r r i t o r i e s . 
56. At the r eques t of a rea governments r e p o r t s had been prepared by 
ECLA and UNIDQ, and t h e s e r e p o r t s are under cu r ren t c o n s i d e r a t i o n . Also, 
a s p e c i a l Working Group on i n d u s t r i a l l o c a t i o n has been e n t r u s t e d the 
t a s k of fo rmula t ing s p e c i f i c p roposa ls f o r dea l i ng wi th t h e p e c u l i a r 
problems of l o c a t i o n of i n d u s t r i e s and the c r i t e r i a t h a t should be appl ied 
i n implementing t h e p r i n c i p l e s t h a t the governments have adopted. The 
Working Group i s a l s o t o examine s p e c i f i c p o s s i b i l i t i e s f o r e s t a b l i s h i n g 
r e g i o n a l i n t e g r a t i o n i n d u s t r i e s , t ak ing as t h e i r s t a r t i n g po in t t hose 
i d e n t i f i e d i n t h e United Nat ions r e p o r t s . 
1 5 / A r t i c l e 39 of t h e Agreement. 
/ 5 7 . I t 
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57. I t i s a l r eady accepted by t h e CARIFTA Council of M i n i s t e r s , t h a t 
t h e c r i t e r i a f o r l o c a t i o n of r e g i o n a l i n d u s t r i e s mast e n t a i l some 
p o s i t i v e measures f o r i n d u s t r y a l l o c a t i o n . Without sane such p r o v i s i o n , 
i t i s more t h a n probable t h a t a l l t h e new i n d u s t r i e s would cont inue t o 
g r a v i t a t e t o t h e l a r g e r CARIFTA coun t r i e s r e s u l t i n g i n a worsening of 
t h e balance of b e n e f i t s among t h e CARIFTA c o u n t r i e s . However, i t i s 
a l s o recognised t h a t economic e f f i c i e n c y i n new i n d u s t r i e s would be 
s i g n i f i c a n t l y a f f e c t e d depending on t h e e x t e n t t o which i n d u s t r y 
l i nkages can be achieved i n one l o c a t i o n as a g a i n s t a n o t h e r . 
58. An important element i n t h e i n d u s t r i a l i z a t i o n process w i l l be t h e 
ba lanc ing of t h e composit ion of t r a d e between l e s s developed t e r r i t o r i e s 
and t h e i r CARIFTA p a r t n e r s . I t may prove necessa ry t o t a k e a c t i o n f o r 
t h e f a c i l i t a t i o n of imports I n t o t h e r e l a t i v e l y more advanced c o u n t r i e s 
of t h e group, from the l e s s developed coun t r i e s t h a t have a p o t e n t i a l t o 
expor t some i n d u s t r i a l p roduc t s , even i f such or s i m i l a r products a re 
a l r eady produced i n t h e more advanced c o u n t r i e s . In t h e absence of some 
p o s i t i v e measures , t he r e l a t i v e l y l e s s developed c o u n t r i e s may f i n d t h e y 
a re not i n a p o s i t i o n t o expor t any manufactures , but only b a s i c 
commodities t o t h e i r r e l a t i v e l y more advanced p a r t n e r s i n exchange f o r 
t h e l a t t e r c o u n t r i e s ' manufac tu res . 
I l l 
PROBLEMS AND APPROACHES 
59. Among t h e many problems faced by the Caribbean i n t e g r a t i o n movement, 
two s tand out as r e q u i r i n g paramount a t t e n t i o n : (a ) t r a n s p o r t and 
communications, and (b) improvement i n t h e s i t u a t i o n of t h e l e s s 
developed t e r r i t o r i e s , 
60. I n t h e p a r t i c u l a r c i rcumstances of the Car ibbean, where t h e l a n d 
masses a re not cont iguous , s u r f a c e water t r a n s p o r t has t o s e rve most of 
t h e purpose t h a t i n o the r p a r t s of the world are provided by combinations 
of va r ious forms of t r a n s p o r t . The most u rgen t a t t e n t i o n t h e r e f o r e has 
t o be g iven t o p rov id ing e f f i c i e n t t r a n s p o r t o p e r a t i o n s w i t h i n CARIFTA. 
/ T h i s i s 
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T h i s i s a c o n d i t i o n s ine qua non i f an increased movement of cargo and 
persons i s t o be assured as a r e s u l t of e f f o r t s t o f r e e t r a d e , i n c r e a s e 
p r o d u c t i o n , r a t i o n a l i z e a g r i c u l t u r e and harmonize customs, t a x e s , 
i n d u s t r i a l and o the r p o l i c i e s , 
61, As r ega rds the l e s s developed t e r r i t o r i e s , i t i s ve ry c l e a r t h a t 
u n l e s s means i s found t h a t w i l l enable them t o b e n e f i t more g r e a t l y from 
CARIFTA, t h e r e w i l l i n e v i t a b l y be l e s s enthusiasm f o r making f u r t h e r 
commitments t o advance the i n t e g r a t i o n p roces s . But the pace of development 
i s l i m i t e d by t h e i r e x i s t i n g product ion c a p a c i t i e s , and t h e adequacy of 
t h e under ly ing n a t i o n a l I n f r a s t r u c t u r e , 
T ranspor t and I n f r a s t r u c t u r e . 
62, The segment of i n f r a s t r u c t u r e most immediately r e l e v a n t t o CARIFTA 
i s i n mari t ime t r a n s p o r t , p a r t i c u l a r l y i n t e r - i s l a n d sh ipp ing . There a r e 
two main a spec t s t o be cons ide red : an a p p r o p r i a t e number of economic and 
e f f i c i e n t b o a t s , and adequate p o r t s and equipment f o r handl ing of ca rgo . 
The CARIFTA coun t r i e s l ack b o t h . 
63, Cargo i s a t p r e s e n t t r a n s p o r t e d between t h e s e coun t r i e s by s e v e r a l 
types of s h i p s . F i r s t , t h e r e i s t h e West Ind i e s Shipping S e r v i c e , owned 
c o l l e c t i v e l y by the CARIFTA Governments, ope ra t ing a bi-weekly schedule 
of passenger and f r e i g h t s e r v i c e s , and c a l l i n g a t a l l t h e member 
coun t r i e s except Guyana. Second, t h e r e are a number of small owner-
opera ted v e s s e l s se rv ing va r ious i s l a n d s , which move a cons ide rab le 
amount of small cargo and some pas senge r s , bu t which have no r e g u l a r 
s chedu le s , and whose e f f i c i e n c y and capac i ty i s low. Th i rd , t h e r e a re 
sh ips belonging t o f o r e i g n e n t e r p r i s e s which have e s t a b l i s h e d some 
s e r v i c e s t o t a k e advantage of some of t h e growing o p p o r t u n i t i e s i n t h e 
CARIFTA reg ion . Together t hey do not add up t o adequate t r a n s p o r t 
f a c i l i t i e s . 
6A. As a f i r s t s t e p towards t h e improvement of sh ipp ing , the Governments 
have decided t o reorgan ize t h e West Ind ies Shipping Se rv ice and t o 
provide i t wi th more s u i t a b l e equipment, i n l i n e wi th some of t h e 
recommendations made i n t h e ECLA f e a s i b i l i t y s t u d y T h i s involves 
1 6 / ECLA/POS 7 0 / l , 
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t h e phasing out of t h e p r e sen t sh ips and t h e i r replacement by v e s s e l s 
adequate ly equipped f o r cargo hand l ing . At t h e same t ime t h e management 
of t h e s e r v i c e has been t r a n s f e r r e d from the c o n t r a c t e d o p e r a t o r t o t h e 
West I n d i e s Shipping Corpora t ion (WISCO), which i t s e l f i s be ing s t a f f e d 
and r eo rgan ized . I t was considered t h a t good commercial r e s u l t s can be 
achieved provided t h a t : ( i ) t h e Corpora t ion achieved manger ia l 
e f f i c i e n c y ; ( i i ) t h e Corpora t ion e s t a b l i s h e d c o n t r a c t u a l arrangements 
wi th major t r a n s o c e a n i c companies f o r t ranshipment of t h e i r cargo i n the 
reg ion; and ( i i i ) t h e s t r u c t u r e and l e v e l s of f r e i g h t r a t e s -were r e v i s e d . 
However, t h e r e o r g a n i z a t i o n of the shipping s e r v i c e i s being made 
more d i f f i c u l t by r a p i d l y i n c r e a s i n g t e rmina l c o s t s , and the d i f f i c u l t y 
t o o b t a i n s u i t a b l e sh ip s a t reasonable c h a r t e r r a t e s . As a r e s u l t ' 
o p e r a t i o n a l l o s s e s have cont inued t o grow. 
65. The Governments recogn ise t h a t t h e sh ipp ing s i t u a t i o n i n t h e 
Caribbean r e q u i r e s a high l e v e l of c o - o r d i n a t i o n and c o n t r o l , and 
accord ing ly t h e Regional S e c r e t a r i a t has been reques ted t o conduct 
s t u d i e s , wi th t h e a s s i s t a n c e of ECLA on t h e fo l lowing p o i n t s : 
( l ) The p o s s i b i l i t i e s of CARIFTA c o u n t r i e s r e s e r v i n g movement 
of cargo between themselves t o boa t s owned by n a t i o n a l s 
of CARIFTA coun t r i e s o r by shipping companies i n which 
they would hold a c o n t r o l l i n g i n t e r e s t and managed by 
n a t i o n a l s . This would involve c lose c o n s i d e r a t i o n of 
cabotage i n the a rea and the r o l e of f o r e i g n sh ipp ing 
o p e r a t o r s i n intra-CARIFTA cargo t r a n s p o r t . 
( i i ) Es tab l i shment of a Regional Shipping Council c o n s i s t i n g 
of M i n i s t e r s of the p a r t i c i p a t i n g Governments and based 
on a t r e a t y i n t h e form of a P ro toco l t o t h e CARIFTA 
Agreement. The Council would have a dua l f u n c t i o n n 
- one on p o l i c y q u e s t i o n s r e l a t i n g t o i n t r a - r e g i o n a l and " ' 
i n t e r r e g i o n a l sh ipp ing l i c e n s e s , agreements , t a r i f f s , e t c . , 
and t h e o t h e r i n r e l a t i o n t o t h e a c t i v i t i e s of t h e 
WISCO. 
( i i i ) e s t ab l i shmen t of a new Shipping Corpora t ion by 
v i r t u e of a s e p a r a t e Trea ty i n c o r p o r a t i n g a l l p r o v i s i o n s 
necessa ry t o enab le i t t o f u n c t i o n as a r e g i o n a l 
o r g a n i z a t i o n wi th r e g i o n a l j u r i d i c a l s t a t u s , e t c . 
The c a p i t a l of t h e Corpora t ion would be subsc r ibed 
by t h e p a r t i c i p a t i n g coun t r i e s on an agreed p r o p o r t i o n , 
and p r o v i s i o n may be made f o r p r i v a t e s e c t o r p a r t i c i p a t i o n 
whi le ensur ing t h a t con t ro l and management i s i n t h e 
hands of n a t i o n a l i n v e s t o r s and r e g i o n a l Governments, 
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E/CN«12/886 
Page 25 
66 . The s i t u a t i o n as regards p o r t s and i n s t a l l a t i o n s f o r handl ing cargo 
i n t h e v a r i o u s c o u n t r i e s i s not very s a t i s f a c t o r y e i t h e r . Only two o r 
t h r e e p o r t s may be considered as be ing adequate ly equipped, so t h e r e i s 
a need t o ensure a b a s i c minimum of f a c i l i t i e s through t h e a r e a . Most 
p o r t s a re a l s o i n g r e a t need of a d m i n i s t r a t i v e r e o r g a n i z a t i o n and 
s t r e a m l i n i n g , which could, wi th l i t t l e c o s t , r e s u l t i n tremendous 
i 
improvements i n e f f i c i e n c y and solve much of t h e e x i s t i n g cargo conges t ion . 
67. Consider ing the very l a r g e investments t h a t would be r equ i r ed t o 
modernise the i n f r a e s t r u c t u r e i n CARIFTA c o u n t r i e s , and given t h e high 
degree of " b a l k a n i z a t i o n " i n t h e a rea , i t would appear t h a t the bes t 
course f o r long term a c t i o n would be a r e g i o n a l approach, on the b a s i s 
of a rea programmes and r e g i o n a l p r i o r i t i e s r a t h e r than on t h e t r a d i t i o n a l 
p r o j e c t by p r o j e c t approach a t n a t i o n a l l e v e l . As t h i n g s s tand now each 
country has t o d e a l s e p a r a t e l y with each f i n a n c i a l agency f o r each 
i n d i v i d u a l p r o j e c t - an approach which cannot f u l l y t a k e i n t o account 
the aims of r eg iona l co -ope ra t ion . A more co -o rd ina t ed approach t o 
i n f r a s t r u c t u r e development programmes may improve t h e chances of. ob ta in ing 
more f i n a n c i a l a s s i s t a n c e and on b e t t e r t e rms . 
68. S t r e s s has been l a i d on the need t o s t r eng then produc t ive c a p a c i t y , 
a g r i c u l t u r a l and i n d u s t r i a l , i n the seven smal le r t e r r i t o r i e s of CARIFTA» 
This w i l l r equ i r e e n e r g e t i c measures t o i nc rease t h e output i n the 
sma l l e r t e r r i t o r i e s , of food and a g r i c u l t u r a l raw m a t e r i a l s s t i l l being 
imported from abroad, and t o e s t a b l i s h a range of small s c a l e i n d u s t r i e s , 
pending t h e longe r - t e rm p o s s i b i l i t i e s of l o c a t i n g r e g i o n a l p l a n t s i n 
t h e s e t e r r i t o r i e s . But t h e r e i s a l s o t h e immediate need t o a s s i s t wi th 
improving t h e i r economic and s o c i a l i n f r a s t r u c t u r e so they may be ab le 
t o meet t h e demands f o r s k i l l s , energy, and suppor t ing s e r v i c e s f o r a 
more comprehensive p roduc t ion e f f o r t . 
69. The urgency of t h i s s i t u a t i o n w i l l be seen when i t i s app rec i a t ed 
t h a t b e f o r e t h e es tab l i shment of CARIFTA the s t i m u l a t i o n of p roduc t ion 
a t t he n a t i o n a l l e v e l was an important development o b j e c t i v e i n the 
r e g i o n . There i s some danger t h e r e f o r e t h a t t h e unco-ord ina ted p u r s u i t 
of t h i s o b j e c t i v e by i n d i v i d u a l members could l ead t o the c o n t r a c t i o n 
and p o s s i b l e d isappearance of p o t e n t i a l markets w i t h i n the reg ion f o r 
/ o t h e r members, 
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o the r members, p a r t i c u l a r l y f o r expor t e r s i n the r e l a t i v e l y l e s s 
developed t e r r i t o r i e s . A r e g i o n a l programme f o r s p e c i a l i z a t i o n and 
complementation i s one s o l u t i o n f o r e s e e n by t h e a rea governments f o r 
d e a l i n g wi th the l a t t e r problem. This must however t ake i n t o account 
the r e l a t i v e l a c k of i n f r a s t r u c t u r e i n the smal le r t e r r i t o r i e s . 
Impor tan t Soc ia l Aspects 
70 . P a r a l l e l t o t h e i r economic problems, CARIFTA c o u n t r i e s f a c e a 
complex v a r i e t y of s o c i a l problems, most of them common t o a l l developing 
c o u n t r i e s , but wi th s p e c i f i c connota t ions r e f l e c t i n g t h e p a r t i c u l a r 
c h a r a c t e r i s t i c s of t h e Caribbean. The na tu re of t h i s r e p o r t and space 
a v a i l a b l e permi t but a mere enumeration of t h e main s o c i a l problems i n 
CARIFTA. But i t must be understood t h a t they form t h e e s s e n t i a l back-
i 
ground, and c r e a t e s e r i o u s p re s su re s f o r t h e i n t e g r a t i o n p r o c e s s . 
71. I n h e r i t e d from more t h a n t h r e e hundred yea r s of f o r e i g n dominat ion, 
s l ave ry and p l a n t a t i o n economy, t h e r e i s a b i a s a g a i n s t a g r i c u l t u r e among 
t h e r u r a l p o p u l a t i o n , a phenomenon termed " a g r i c u l t u r a l communities t h a t 
do not l i k e a g r i c u l t u r e " , caught i n a l a b y r i n t h of adverse c i rcumstances 
l i k e poor l i v i n g c o n d i t i o n s , low l e v e l s of e a r n i n g s and l ack of s o c i a l 
m o b i l i t y . Also, t he large impor ta t ion of indentured l a b o u r in t roduced 
a s i t u a t i o n of " c u l t u r a l p l u r a l i t y " i n a nascent p o l i t i c a l community. 
Thus t h e v a r i e t y of e thnographic groups r e s u l t s i n d i f f e r e n t r e a c t i o n s 
from va r ious c u l t u r a l groups t o s o c i a l s i t u a t i o n s , a f a c t o r t h a t cannot 
be ignored when dea l ing wi th s o c i a l problems. 
72. The p l a n t a t i o n economy has a l so been r e spons ib l e f o r a dichotomy 
between the p l a n t a t i o n and t h e peasant farming system, and f o r t h e 
absence of s e l f s u f f i c i e n t , s e l f contained r u r a l communities. As a 
r e s u l t , i n t h e Car ibbean, the v i l l a g e i s not normally a t r u e community 
bu t r a t h e r a heterogeneous c o l l e c t i o n of s e c t o r s of the va r ious communities 
t h a t border upon i t . A f u r t h e r e f f e c t i s a vagueness of i d e n t i t y of t h e 
r u r a l people wi th t h e i r l o c a l i t i e s , which has i t s own impact on the 
e v o l u t i o n of s t rong l o c a l o rgan iza t ions conducive t o development and i n 
t h e absence of popular p a r t i c i p a t i o n . 
/Another c h a r a c t e r i s t i c 
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Another c h a r a c t e r i s t i c i n h e r i t e d from t h e c o l o n i a l system i s t h e 
l a r g e degree of i s o l a t i o n i s m between the Caribbean t e r r i t o r i e s and from 
the neighbouring L a t i n American c o u n t r i e s . 
73. Exposure t o f o r e i g n i n f l u e n c e over a long per iod has c rea ted a 
tendency t o r e a d i l y accept and adopt va lue systems, e x p e c t a t i o n s , 
o r i e n t a t i o n and consumer p a t t e r n s of the a f f l u e n t n a t i o n s , wi thout regard 
t o t h e i r s u i t a b i l i t y t o the Caribbean cond i t ions and environment. Added 
t o t h i s i s t h e cons ide r a t i on t h a t the small s i z e of most CARIFTA c o u n t r i e s 
m i l i t a t e s a g a i n s t e f f e c t i v e s o l u t i o n s t o t h e i r s o c i a l problems t h a t could 
b e s t be t a c k l e d on a l a r g e r s c a l e . 
74. P ressu re of i nc r ea s ing popula t ion poses a formidable chal lenge t o 
development i n t h e s e c o u n t r i e s . The d e n s i t y of popu la t ion i s over 350 p e r 
square mi le i n 9 of t h e 11 members of CARIFTA j i n f o u r of them i t 
exceeds 500, and Barbados has a s t a g g e r i n g d e n s i t y of 1 ,482 persons p e r 
square m i l e . The young popu la t ion i s l a r g e and i n c r e a s i n g , wi th the 
e f f e c t s of dependency r a t e s , the n e c e s i t y f o r many c h i l d r e n of school -age 
t o e n t e r t h e l a b o u r f o r c e , overcrowding of educa t iona l f a c i l i t i e s , 
h e a v i l y burdening of h e a l t h and o ther s o c i a l s e r v i c e s , inadequacy of 
housing and of r e c r e a t i o n a l a c t i v i t i e s , e t c . 
75. Migra t ion t o developed c o u n t r i e s , a l though apparen t ly eas ing 
demographic p r e s s u r e s , r e s u l t s a t the end, i n a heavy dra inage of 
p r o f e s s i o n a l s and s k i l l e d workers , wi th the balance i n t o t a l being 
n e g a t i v e . Caribbean coun t r i e s have thus been s u s t a i n i n g ex t ens ive 
l o s s e s of expens ive ly t r a i n e d pe r sonne l , s ince those not emigra t ing are 
u n s k i l l e d and improperly equipped t o s u i t t h e needs of t h e i r economies. 
This phenomenon a l s o adverse ly a f f e c t the age composit ion and produces 
what i s c a l l e d the "female b i a s " as many f a m i l i e s are l e f t e n t i r e l y i n 
t h a hands of the mother whi le the. f a t h e r goes t o work abroad. 
76. Unemployment i s perhaps t h e most s e r i o u s problem t h e Caribbean 
c o u n t r i e s f a c e . I t ranges , according t o o f f i c i a l f i g u r e s , from 14 p e r cen t 
t o 20 p e r cent of t h e labour f o r c e and i s no t d imin i sh ing . The r a t e s a r e 




The presence of a modern economic s e c t o r employing high technology 
and with low l abour content t h a t pays h igher wage r a t e s than average , 
has had the e f f e c t of p u l l i n g upwards the ea rn ing e x p e c t a t i o n s of t h e 
p o p u l a t i o n with the r e s u l t t h a t e f f o r t s t o reduce employment through 
l abour i n t e n s i v e pub l i c work programmes or i n d u s t r i e s become much more 
expensive and d i f f i c u l t t o implement, 
77. Consumption p a t t e r n s copied from h i g h l y developed c o u n t r i e s and 
s t i m u l a t e d by the widespread i n f l u e n c e of modern i n fo rma t ion media, 
p a r t i c u l a r l y t e l e v i s i o n , are a l s o a negat ive phenomenon as t h e y tend t o 
f r u s t r a t e development e f f o r t s based on savings and on s t r eng then ing 
i n d u s t r i a l and a g r i c u l t u r a l p roduc t ion w i t h i n p lans f o r import s u b s t i t u t i o n . 
78. I n s p i t e of cons ide rab le e f f o r t s t o expand educa t i ona l f a c i l i t i e s , 
Governments a re f a c i n g an i n c r e a s i n g s i t u a t i o n of inadequacy of t hose 
f a c i l i t i e s . The need i s a l s o f e l t t o modify t h e content of t h e 
curr iculum t r a n s p l a n t e d i n the pas t from the me t ropo l i t an coun t ry , and 
which t u r n s out g radua tes not n e c e s s a r i l y equipped f o r t h e a c t u a l 
development needs of the c o u n t r i e s . 
S i t u a t i o n s s i m i l a r t o those, p r e v a i l i n g i n educa t ion o b t a i n a l s o 
f o r t h e h e a l t h and housing s e c t o r s where needs a re growing a t a r a t e 
t h a t e a s i l y exceeds c a p a c i t y of t h e Governments t o devote funds t o t h e i r 
s o l u t i o n . 
79. I n t h e f ace of t h i s s t agger ing l i s t of s o c i a l problems, a l l t h e 
CARIFTA coun t r i e s have been working i n one way or another t o a l l e v i a t e 
the s i t u a t i o n of t h e i r popu l a t i on . Programmes have been in t roduced f o r 
o p e r a t i o n of youth camps, improvement of e d u c a t i o n a l and h e a l t h 
f a c i l i t i e s , f a m i l y p lanning and p rov i s ion of r e c r e a t i o n a l a c t i v i t i e s . 
And t h e growing awareness of t h e inadequacy of t h e i r i n d i v i d u a l e f f o r t s 
t o cope wi th a l l t h e s e problems has brought about an i n t e r e s t on 
concer ted a c t i o n a t t h e r e g i o n a l l e v e l , w i t h i n a concept of i n t e g r a t e d 
development. Through a s e r i e s of r eg iona l mee t ings , agreement has been 
achieved on a s e t of p r i n c i p l e s aimed a t t he fo rmu la t i on of s o c i a l 
development p o l i c i e s and programmes i n which a l l c o u n t r i e s are t o co-opera te 
so as t o ensure the most e f f e c t i v e u t i l i z a t i o n of e x i s t i n g re sources and 
t o avoid the wastage or i n e f f i c i e n c y of p iece-meal o p e r a t i o n , 
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80. Action i s a l r eady being t a k e n , f o r example, i n the e s t ab l i shmen t 
and o p e r a t i o n of youth camps, some a t the n a t i o n a l l e v e l , and some t o 
se rve va r ious c o u n t r i e s on a sub - r eg iona l b a s i s . Beyond t h i s , a s e r i e s 
of agreements have been s igned by t h e CARIFTA Governments, In some 
i n s t ances t h e aim i s t o provide s o l u t i o n s t o some s o c i a l problem; and 
i n o t h e r s through c o l l e c t i v e a c t i o n , t o s t r eng then t h e i r a d m i n i s t r a t i v e 
a b i l i t y t o d e a l w i th va r ious s i t u a t i o n s . 
The r e s u l t has been t o add a new dimension t o the i n t e g r a t i o n 
p r o c e s s , t h a t l a y ou t s ide t h e scope of t h e CARIFTA Agreement. 
81. Perhaps t h e Agreement on a Commonwealth Caribbean Technica l 
Ass is tance Programme i s the most s i g n i f i c a n t . I t p rovides t h a t the 
CARIFTA coun t r i e s s h a l l render t e c h n i c a l a s s i s t a n c e t o one ano the r , 
s u b j e c t t o the a v a i l a b i l i t y of t h e necessa ry r e s o u r c e s . Acting on t h e 
b a s i s of r e q u e s t s , channel led through the Regional S e c r e t a r i a t , t h e 
Governments ac t i ng j o i n t l y or s e p a r a t e l y w i l l arrange the programmes of 
o p e r a t i o n s of t h e t e c h n i c a l a s s i s t a n c e a c t i v i t i e s . 
82. The Governments have a l s o concluded an Agreement of Understanding 
on the Pub l i c Serv ice i n Commonwealth Caribbean C o u n t r i e s , which w i l l 
f a c i l i t a t e t h e t r a n s f e r of O f f i c e r s from t h e Pub l i c Serv ice of one 
CARIFTA country t o the Pub l i c Service of a n o t h e r . 
83. I n t h e f i e l d of educa t ion , two agreements have been concluded 
- The Agreement E s t a b l i s h i n g t h e Caribbean Examinations Counci l , and the 
Agreement E s t a b l i s h i n g t h e Council of Legal Educa t ion . Concerted a c t i o n 
i s a l s o being contemplated on mat t e r s l i k e t h e product ion of t ex tbooks 
of a r e g i o n a l n a t u r e , t h e es tab l i shment of r e g i o n a l gene ra l educa t ion 
examina t ions , c o - o r d i n a t i o n of a c t i o n i n v a r i o u s aspec t s of h e a l t h , 
a r e g i o n a l programme of i n t e g r a t e d r u r a l development, which inc ludes 
s t r eng then ing of i n s t i t u t i o n s a t t h e l e v e l of l o c a l government, 
community development a c t i v i t i e s , popular p a r t i c i p a t i o n and r e o r g a n i z a t i o n 




Some Wider Regional Aspects 
84 . In the broader c o n t e x t , one could say t h a t many s e r i o u s problems 
being faced by CARIFTA d e r i v e from t h e smal l s i z e of i n d i v i d u a l u n i t s 
and t h e l i m i t e d s i z e of t h e t o t a l market of t h e Assoc i a t i on , Even i f 
f u l l i n t e g r a t i o n were achieved among a l l i t s members and the s p e c i f i c 
economic and s o c i a l problems were completely so lved , s t i l l CARIFTA could 
h a r d l y be expected t o be i n a p o s i t i o n t o under take major inves tment 
programmes i n l a r g e p l a n t s i n f i e l d s l i k e heavy i n d u s t r y , pe t rochemica l s , 
mechanical i n d u s t r i e s , pu lp and paper . Areas of a c t i v i t y t h a t a re 
p o s s i b l e of achievement only on a l a r g e s c a l e would be ou t s ide the scope 
of CARIFTA. Such f u r t h e r s t e p s would r e q u i r e a widening of p a r t i c i p a t i o n 
t o inc lude more c o u n t r i e s , o r t h a t the CARIFTA group e n t e r i n t o 
n e g o t i a t i o n s wi th o the r c o u n t r i e s o r groups of c o u n t r i e s , i n a process 
of convergence. Such arrangements would provide f o r new avenues of 
t r a d e and f o r p o s s i b l e agreements on complementation which could be a 
b a s i s f o r f u r t h e r advancement, 
85. There a re a l r e a d y evidences of the development of c o n t a c t s of 
va r ious t y p e s between t h e CARIFTA c o u n t r i e s and o t h e r c o u n t r i e s of t h e 
L a t i n American r e g i o n . As rega rds geograph ica l widening of t h e sub-group, 
i t should be noted t h a t formal n e g o t i a t i o n s f o r the access ion of Be l i ze 
a re v i r t u a l l y completed. I t should be noted t o o , t h a t s t u d i e s are i n 
p rog re s s r ega rd ing the p o s s i b i l i t i e s f o r developing t r a d e r e l a t i o n s h i p s 
between t h e Dominican Republ ic and t h e CARIFTA-. c o u n t r i e s , perhaps 
through fo rma l a s s o c i a t i o n i n the group. 
86 . The i n i t i a t i v e s f o r developing c l o s e r c o n t a c t s between CARIFTA 
members and o t h e r c o u n t r i e s of the L a t i n American r e g i o n a r e , however, 
not l i m i t e d t o n e g o t i a t i o n s and enqui ry a t t h e CARIFTA l e v e l . I n some 
cases Governments have ( i ) b i l a t e r a l l y e s t a b l i s h e d j o i n t working 
arrangements , (31)' had d i r e c t d i s c u s s i o n s wi th p r i v a t e s e c t o r i n t e r e s t s , 
and ( i i i ) encouraged co -ope ra t ion between p r i v a t e s e c t o r i n t e r e s t s , . 
87. A j o i n t Venezuela-Trinidad and Tobago Commission has been e s t a b l i s h e d 
t o exp lore the avenues f o r co -ope ra t ion between t h e s e two coun t r i e s . . 
Among o t h e r t h i n g s i t i s a l r eady agreed t h a t t h e r e should be a d e t a i l e d 
s tudy on t h e s u b j e c t of f i s h i n g i n t h e wa te r s of t h e two c o u n t r i e s with 
» 
/ a view 
E/CN«12/886 
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a view t o ensuring r a t i o n a l e x p l o i t a t i o n of the r e sources i n cons t ruc t i ve 
and co-ord ina ted e f f o r t . S c i e n t i f i c i n v e s t i g a t i o n and management of 
t h e s e resources and the p o s s i b i l i t y of j o i n t investment by t h e n a t i o n a l s 
of both coun t r i e s i n f i s h i n g e n t e r p r i s e s have a l s o been under d iscuss ion» 
I n September 1970 agreements reached between Venezuela and Tr inidad and 
Tobago r e l a t i n g t o c u l t u r a l exchanges, a g r i c u l t u r a l technology and 
f i s h i n g , were s igned . 
88. In t h e second ca tegory , t he re i s the d e c i s i o n by the Governments of 
t he fou r Windward I s lands ^ t h a t a p l an t f o r t he manufacture of corrugated 
car tons f o r packaging bananas should be e s t a b l i s h e d . To meet the purpose 
a company i s being e s t a b l i s h e d i n S t . Lucia , c a p i t a l i z e d j o i n t l y by the 
f o u r Governments and Papelera I n d u s t r i a l S.A. of Venezuela. The scope 
of ope ra t ions w i l l inc lude the packaging requirements of the Windward 
I s l a n d s In p a r t i c u l a r and the CARIFTA area i n gene ra l ; and t he 
f e a s i b i l i t y i s being examined f o r a range of a n c i l l a r y i n d u s t r i e s wi th 
the p l a n t s a l l oca t ed t o var ious i s l a n d s . 
89. In the t h i r d ca tegory , t he r e i s f o r example the merger agreement 
approved and put i n t o opera t ion between COLTEJER, the l a r g e s t Colombian 
t e x t i l e manufacturer and ARIGUANABO, l a r g e s t Jamaican and CARIFTA t e x t i l e 
producer . COLTEJER has bought a s u b s t a n t i a l amount of ARIGUANABO e q u i t y , 
and has been given a place i n the Board of D i rec to r s of the Jamaican 
f i r m . The i n t e n t i o n s both of ARIGUANABO and COLTEJER are t o e s t a b l i s h 
some degree of v e r t i c a l i n t e g r a t i o n , between the two p l a n t s . These 
mechanisms immediately provide through Colombia and Jamaica a l inkage 
between the CARIFTA group and t he Andean Group, 
90. The f i r s t p r i o r i t y f o r CARIFTA count r ies i n e v i t a b l y must be t o 
get t h e i n t e g r a t i o n process opera t ing more smoothly and e f f e c t i v e l y , and 
t o conso l ida te t he ga ins t h a t have been made i n promoting co -ope ra t ion . 
Never theless i t i s not premature f o r t he coun t r i e s of t h e region t o give 
thought t o aspec t s of the process of convergence i n the L a t i n American 
r e g i o n . 
12 / Dominica, Grenada, S t . Luc ia , and S t . Vincent . 






VALUE OF INTRA-CARIFTA IMPORTS BY SOURCES, 1967 
(Thousands of East Caribbean d o l l a r s ) 
Exporterx"' '^ 
^ / i m p o r t e r 
Bar -






c o u n t r i e s 




To ta l 
Antigua 613.7 503.2 459.2 3 763.2 251.7 5 339.3 5 591.0 
Dominica 500.1 257.0 182.6 1 725.0 443.3 2 664.7 3 108.0 
Grenada 540.1 552.6 188.6 2 662.3 495.4 3 943.6 4 439.0 
Montserra t 202 .3 94.2 325.3 577.6 157 .1 1 199.9 1 357.0 
S t . K i t t s 500 .1 477.3 384.7 1 336,9 355.0 2 699.0 3 054.0 
S t , Lucia 1 147.3 553.4 298 .0 3 188.0 161.3 5 186.7 5 348.0. 
S t . Vincent 
T o t a l l e s s 
developed 
c o u n t r i e s 
670.7 517.9 120.0 2 490.8 129.6 3 799.4 3 929.0 
4 174 .8 2 955.6 1 958.4 15 743.8 1 993.4 24 832.6 26 826.0 
Barbados 3 007.4 1 057.8 7 350.4 1 798.4 11 415.6 13 214.0 
Guyana 810 6 - 1 916.4 21 971.4 955.6 24 698.4 25 654.0 
Jamaica 39 8 4 150.9 3 402.2 75 .1 7 592.9 7 668.0 
Tr in idad and 
Tobago 1 484 5 10 044.7 2 110.4 - 2 132.4 13 639.6 15 772.0 
T o t a l b i g 4 2 334.9 17 203.0 5 084.6 32 724.0 4 9 6 i : 5 57 346.5 62 308.0 





BARBADOS: INTRA-CARIFTA TRADE 
(Thousands of Eas t Caribbean d o l l a r s ) 
From 1967 1968 1969 
A. Imports 
Guyana 3 007.4 2 993.4 3 493.9 
Jamaica 1 057.8 2 204.5 2 887.0 
T r i n i d a d and Tobago 7 350 .4 9 875.1 13 296.4 
S u b - t o t a l 11 415.6 15 073.0 19 677.3 
Antigua 12 .5 47.5 76 .4 
Dominica 256.9 339.6 211.3 
Grenada 18 .5 5 .7 17 .5 
Montser ra t 1 . 1 9 . 5 10 .9 
S t . K i t t s / N e v i s / A n g u i l l a 28 .0 37« 5 9 . 0 
S t . Lucia 915.3 906.7 551.6 
S t . Vincent 403.4 403.5 544.8 
S u b - t o t a l 1 635.7 1. 750.0 1 421.5 
To ta l 13 051.3 16 .823 .0 21 098.8 
B, Domestic expor t s 
Guyana 571.2 699.2 *.. 
Jamaica 40.0 65 .8 ... 
T r i n i d a d a id Tobago 1 250.6 1 132 .8 ... 
S u b - t o t a l 1 861.8 1 897.8 »»» 
Antigua 562.6 824.5 ... 
Dominica 433.2 5a.6 ... 
Grenada 608.9 777.4 ... 
Montser ra t 152.0 232.9 ... 
S t . K i t t s / N e v i s / A n g u i l l a 355.6 456.0 •. • 
S t . Lucia 998.9 1 238.0 ... 
S t . Vincent 565.2 654.6 ... 
S u b - t o t a l 3 ,676 ,4 4 705.0 •. • 
Total, 6 602 .8 8 922.0 




GUYANA: INTRA-CARIFTA TRADE 
(Thousands of East Caribbean d o l l a r s ) 



















S t . K i t t s /Nev i s /Angu i l l a 
S t . Lucia 
S t . Vincent 
1 . 8 
625.7 
32.6 
0 . 1 
0 . 9 
120.0 
154.2 











0 . 4 -
2 .1 
53.3 
S u b - t o t a l 238,6 136 .4 
T o t a l 25 6 ^ 7 29 .415.4 ,32,378,8 
B. Domestic expor t s 
Jamaica 
Barbados 















S t . Ki t t s / foevie /Angui l la 
S t . Lucia 










543. O y 









S u b - t o t a l 3 060.4 3 248.4 4 065.4 
To ta l 22.071.4 2?, 365,1 ?24,1 
a / N e g l i g i b l e , l e s s than $EC 100. 
b / Montserrat and S t . K i t t s /Nev i s /Angu i l l a combined. 




JAMAICA: INTRA-CARIFTA TRADE 
(Thousands of East Caribbean do l lars ) 
From 1967 1968 1969 
Barbados 
Guyana 
Tr inidad & Tobago 





S t . K i t t s /Nev i s /Angu i l l a 
S t . Lucia 
S t . Vincent 
S u b - t o t a l 







1 . 9 






241.9 a / 





1 1 0 










Tr in idad & Tobago 




Montser ra t 
S t . K i t t s /Nev i s /Angu i l l a 
S t . Lucia 
S t . Vincent 
S u b - t o t a l 
Tota l 
B« Domestic expor ts 
1 152.5 1 783.0 
2 215.7 3 028.5 
3 051.8 4 088.5 









8 , 1 6 ? , ? 
3 ,778 .8 a/ 













3 „595,, 4 
a / Includes o the r B r i t i s h Commonwealth T e r r i t o r i e s 




TRINIDAD & TOBAGO: INTRA-CARIFTA TRADE 
(Thousands of Bast Caribbean d o l l a r s ) 
From ' 1967 1968 1969 
A. Imports 
Barbados 1 484.5 1 336.6 1 970.0 
Guyana 10 044.7 9 810.9 11 073 .1 
Jamaica 2 110 .4 2 690.8 6 0 6 1 . 7 
S u b - t o t a l I ß 6?? .6 13__838.3 19 104 .8 
Antigua 8 .9 35 .0 110 .1 
Dominica 104.5 146 .7 350.2 
Grenada 182.6 359.4 293.8 
Montser ra t 0 . 8 2 . 0 4 . 3 
S t . K i t t s / N e v i s / A n g u i l l a 211.4 207.9 183 .6 
S t . Luc ia 827.3 552.9 761.7 
S t . Vincent , 997.7 750.2 1 199 .1 
S u b - t o t a l 2 333.2 2 .054A 2 5 0 2 , 8 
To ta l 15 .972 .8 892,4 22 007.6 
B. Domestic expor t s 
Barbados 7 207.3 8 783.8 12 414.5 
Guyana 18 406.1 22 536.3 28 755.5 
Jamaica 2 611.5 5 375.7 9 705 .8 
S u b - t o t a l 28 224.9 36 695 .8 5O.875.8 
Antigua 3 715.8 3 668.5 3 815.2 
Dominica 1 476.8 1 986.7 2 540.3 
Grenada 2 932.1 3 899.4 5 222.2 
Montser ra t 360 .4 501.6 603 .3 
S t . K i t t s / N e v i s / A n g u i l l a 1 426.3 1 819.4 1 993.5 
S t . Luc ia 2 789.7 3 308.7 4 367.1 
S t . Vincent 2 176 .8 2 655 .8 3 192.2 
S u b - t o t a l 14 877.9 17 840.1 21 733 .8 
To ta l 43 102 .8 72 609.6 




BARBADOS: SELECTED IMPORTS FROM CARIFTA SOURCES 
(Thousands of East Caribbean d o l l a r s ) 
Desc r ip t ion 1967 1968 1969 
Commodities r e l a t e d t o t h e Agr i -
c u l t u r a l Marketing P ro toco l 
Oranges, t a n g e r i n e s 0 .7 1 . 1 6 . 1 
Peanuts 3 . 9 18.2 34 .3 
Orange j u i c e , canned 335.5 351.3 266.2 
Other vege tab le products 3 . 1 4 . 8 5.5 
Groundnuts, unshel led 0 . 1 - a / 
Other Commodities 
Maize, unmilled 0 . 2 102.2 186.8 
Sugar c o n f e c t i o n e r i e s - 79.7 204.8 
C o f f e e , r o a s t e d , ground - 55.3 186.5 
Margarine 24 .2 135.3 308.7 
Lard and o t h e r e d i b l e f a t 30 .2 43 .7 35 .6 
Mineral f u e l s 16 224.5 14 711.7 17 446.5 
Coconut o i l , r e f i n e d 113.4 128.7 1 010.5 
Other animal and vege t ab l e o i l s 186.3 7 0 . 1 1 .2 
P a i n t s , v a r n i s h e s and l a c q u e r s 278.7 384.4 404.0 
Medicináis and pharmaceut ica l s 204.4 201.8 431.3 
Perfumes, cosmetics and d e n t i f r i c e s 379.3 502.0 594.6 
T o i l e t soap i n cakes 345.5 450.7 463.4 
Amonium su lpha te 1 683.9 1 565.7 1 415.7 
Other n i t rogenous f e r t i l i z e r s 324.8 393.5 455.2 
Tyres f o r c a r s , t r u c k s and buses - 23.3 164.5 
Paper bags 19.7 115.7 204.5 
Limestone f o r a g r i c u l t u r e 337.4 479.2 374.5 
Other cement 1 739 .1 2 223 .1 2 057 .8 
B o t t l e s 271.0 411 .1 342.9 
Metal c o n t a i n e r s f o r t r a n s p o r t 
and s to rage 60.6 85.6 95 .8 
O i l , gas and o t h e r s toves 25.2 32 .7 255.0 
Clo th ing , excluding f u r s 219.4 378.7 769.2 
B o t t l e corks 305.9 334.6 ' 487.4 
T o t a l 23 117.0 23 284.2 28 208.5 
a / N e g l i g i b l e , l e s s t han $EC 100. 




TRINIDAD & TOBAGO: SELECTED IMPORTS FROM CARIFTA SOURCES 
(Thousands of East Caribbean dol lars ) 
Descript ion 1967 1968 1969 
Commodities r e l a t e d to the 
A g r i c u l t u r a l Marketing Pro tocol 
Pork and pork products 
P l a n t a i n s 
Po t a toe s , not sweet 
Dry beans , peas 
Peas and beans , canned 
Pepper and pimento 
Cinnamon 
Spices , n . e . s . 
Groundnuts 
Tomatoes 
Sweet po ta toes 
Vegetables , n . e . s . 
Other Commodities 
F i sh , f r e s h , c h i l l e d , e t c . 
Rice 
Animal f eed ing s t u f f 
Copra 
Wood i n t h e round 
Petroleum products 
Coconut o i l , r e f i n e d 
Coconut o i l , un re f ined 
Cof fee , cocoa and chocola te 
p r epa ra t i ons 
F à i n t s , va rn i shes , l a c q u e r s , e t c . 
Medicinal products 
Perfumes, cosmetics and d e n t i f r i c e s 
Faper bags and o the r paper o r 
cardboard con t a ine r s 
Imi t a t i on jewel ry 
Clothing 
Phonograph r e c o r d s , t a p e s , e t c . 




























Total of above 
106.9 19 .8 50.9 
8 937.1 8 570.1 8 834.3 
98.7 183.1 165.1 
1 004.5 793.9 1 1 5 1 . 4 
149.8 287.9 282.3 
153.7 265.0 436.9 
26.0 672.7 
346.5 236.1 415.7 
12.7 56.3 203.6 
363.6 580.5 545.4 
468.0 453.6 517.1 
i 913.1 904.9 1 373.7 
2 . 6 42 .8 241.0 
16.2 53 .2 21.6 
1 .3 252.0 877.4 
132.9 218.2 497.2 
0 . 4 48 .6 200.0 
13 811.1 13 323.1 16 885.3 





BARBADOS: SELECTED IMPORTS FROM CARIFTA SOURCES 
(Thousands of East Caribbean d o l l a r s ) 
D e s c r i p t i o n ' 1967 1968 1969 
Commodities r e l a t e d t o t h e Agr i -
c u l t u r a l Marketing Pro toco l 
Oranges, t a n g e r i n e s and manderines 234.4 302 .0 151 .2 
Orange and g r a p e f r u i t j u i c e 374.2 469.1 
Other f r e s h f r u i t , i nc lud ing p ineapples 87.2 91 .8 . . . 
G a r l i c 0 . 2 0 . 3 0 . 3 
Onions 0 . 2 0 . 9 0 . 2 
Vege tab les , f r e s h , n . e . s . 34»2 31 .7 . . . 
Pepper , cinnamon and cloves 1 . 4 2 . 8 . 5 .9 
Bananas, p l a n t a i n s 20 .9 20.7 4L.3 
Tomatoes 22 .8 15 .5 2 . 9 
Vegetables preserved and p r e p a r a t i o n s 48 .8 3 9 . 2 . . . 
Other Commodities 
Mineral f u e l s and o i l s 1 217.9 2 801.4 
Coconut oi&. 347 .0 551.3 
F e r t i l i z e r s 597.1 505.0 
P a i n t s 97 .4 89.5 
Pharmaceut ical goods 306.4 358 .4 
T o i l e t soap 167 .7 249.5 
Cardboard boxes 165 .3 212.6 
Glass b o t t l e s 237.2 433.5 
I r o n , s t e e l domestic s toves 61 .4 283.1 
Cloth ing 315 .8 468.9 
F u r n i t u r e 130 .4 139 .3 
Phonograph r e c o r d s , sound record ing t apes 59.0 86.4 
P l a s t i c a r t i c l e s 1 4 . 3 45.5 
TotaL 4 5^1 f2 7 198 .4 
/Tab le 9 




CONTRIBUTIONS TO GDP OF MA.IN PRODUCTION SECTORS 
(Millions of East Caribbean dollars) 
1967 I960 1969 
i 
t u r e Mining 
Manu- m . -f a c - To ta l 
t u r i n g GDP 
Agr i -
c u l -
t u r e Mining 
Manu-
f a c -
t u r i n g 
T o t a l 
GDP t u r e Mining 
Manu-f a c r 
t u r i n g 
T o t a l 
GDP 
1 
Barbados a / 47 .8 b / 18 .6 b / 189.2 41 .7 y 21 .0 y 216.7 3 9 . 1 c / b / 22 .8 ç / 233.6 c / 
Guyana j 83.8 66.4 46 .6 378.5 85.5 79.7 5 0 . 0 4 0 6 . 8 9 2 . O 91.4 53 .7 446.3 
Jamaica d / 187.0 156.0 247.9 1 645.5 186.0 173.8 2 7 6 . 7 1 816.6 179.5 2 3 O . 2 290.6 1 987.8 
Tr in idad and 
Tobago 111.6 350.4 218.6 1 377.9 127.0 379.0 269.9 1 543.2 126.9 373.0 293.0 1 586.4 
S u b - t o t a l 430.2 572.8 £31-7 3 591.1 440.2 632.5 617.6 ß ¿*37.i> 694.6 660 .1 4 2 5 4 . I 
Less developed coun t r i e s^ 56.7 y 9 . 8 219 .1 »»» . 0 e • 0 • • • • • » « ... • « 0 ... 





e/ Quarrying is included in agriculture» 
f/ Petroleum refining is included with mining. 
Sugar Manufacturing is included with agriculture. 
Mining and quarrying included with manufacturing. 
< OASjSecretariat estimates. 
Alumina processing and petroleum refining are included with mining. 








PERCENTAGE CONTRIBUTION TO GDP AND GROWTH OF SECTORS, 1967-1969 
Agr icu l tu re Mining Manufacturing 
Share of s e c t o r s a l l t e r r i t o r i e s 1967 12 .7 1 5 . 1 1 4 . 2 
Share of s e c t o r s , Big 4 , 1967 1 2 . 0 1 6 . 0 1 4 . 8 
Share of s e c t o r s , Big 4 , 1968 1 1 . 1 1 6 . 0 1 5 . 6 
Percentage change, Big 4 , 1967-1968 2 . 3 1 0 . 4 1 6 . 2 
Percentage change, Big 4 , 1968-1969 ^ - 0 . 6 9 . 8 7 . 2 
a / 1969 p a r t i a l l y e s t i m a t e d . 
